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INDEPENDENT AUDITORS’ REPORT

Independent Auditors’ Report to the Shareholders

We have audited the accompanying consolidated financial
statements of Brevan Howard Master Fund Limited (the “Master
Fund”), which comprise the consolidated statement of assets
and liabilities including the consolidated condensed schedule

of investments as at 31 December 2012, the consolidated
statements of operations, changes in net assets and cash flows
for the year then ended, and notes, comprising a summary of
significant accounting policies and other explanatory information.

This report is made solely to the Master Fund’s shareholders, as a
body. Our audit work has been undertaken so that we might state
to the Master Fund’s shareholders those matters we are required

to state to them in an auditors’ report and for no other purpose.

To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Master Fund and the Master
Fund’s shareholders, as a body, for our audit work, for this report, or
for the opinions we have formed.

Management’s Responsibility for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation
of these consolidated financial statements in accordance with U.S.
generally accepted accounting principles, and for such internal
control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. We conducted our audit

in accordance with International Standards on Auditing. Those
standards require that we comply with relevant ethical requirements
and plan and perform the audit to obtain reasonable assurance
whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on our judgment,
including the assessment of the risk of material misstatement of the
consolidated financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant
to the entity’s preparation and fair presentation of the consolidated
financial statements in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present
fairly, in all material respects, the consolidated financial position of
the Master Fund as at 31 December 2012, and its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with U.S. generally accepted
accounting principles.

KPMG
George Town
Grand Cayman

14 March 2013





2 CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

Consolidated Statement of Assets and Liabilities

31 December 2012

2012

USS$ 000
Assets
Investments at market value (cost: US$51,970,247) (Note 3,5) 56,102,509
Cash (Note 2) 13
Investments purchased under agreements to resell (cost: US$9,596,862) (Note 7) 9,669,885
Dividends and interest receivable 134,186
Due from broker (Note 2) 14,145,407
Long — term interest-bearing subscriptions receivable (Note 13) 139,998
Equalisation factor (Note 15) 15
Other assets 4,027
Total assets 80,196,040
Liabilities
Investments sold short at market value (proceeds: US$20,935,239) (Note 3) 23,667,079
Investments sold under agreements to repurchase (proceeds: US$15,871,373) (Note 7) 15,925,742
Accounts payable and accrued expenses (Note 4,5,6) 4,246
Dividends and interest payable 80,008
Redemptions payable 545,704
Due to broker (Note 2) 12,691,155
Performance fee payable (Note 5) 6,984
Total liabilities 52,920,918
Net assets (Note 8,12) 27,275,122
Net Asset Value per share
US Dollar Class A US$4,595.73
US Dollar L.P. Class A US$4,129.13
Euro Class A €4,519.59
Sterling Class A £5,027.24
Yen Class A ¥14,809.67
Australian Dollar Class A AUD 1,479.89
Brazilian Real Class A BRL 1,627.07
Canadian Dollar Class A CAD 1,325.79
Norwegian Krone Class A NOK 1,372.87
Singapore Dollar Class A SGD 1,260.26
Swedish Krona Class A SEK 1,060.89
Gold Class A XAU 118.13
US Dollar Class B US$2,590.23
Euro Class B €2,615.01
Sterling Class B £2,704.73
US Dollar Class Y US$144.98
Euro Class Y €140.24
Sterling Class Y £140.79
US Dollar Class Z US$131.34
Euro Class Z €132.00
Sterling Class Z £132.13
Yen Class Z ¥12,923.56

Cost and proceeds are presented in US$’000.
See accompanying notes to the Consolidated Financial Statements.
Signed on behalf of the Board by:

Dennis Hunter
Director

14 March 2013





CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Consolidated Condensed Schedule of Investments

31 December 2012

Market Value % of Net
Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio
Equities
Curacao (cost US$600)
Energy 596 0.00
Germany (cost US$4,441)
Basic Materials 714 0.00
Consumer, Cyclical 2,863 0.01
Industrial 1,366 0.01
4,943 0.02
Ireland (cost US$2,814)
Industrial 2,805 0.01
Israel (cost US$1,125)
Technology 891 0.00
Kazakhstan (cost US$NIil)
Financial 10 0.00
Norway (cost US$2,231)
Financial 2,281 0.01
Switzerland (cost US$3,178)
Consumer, Cyclical 3,848 0.01
United Kingdom (cost US$10,285)
Basic Materials 1,042 0.00
Energy 2,425 0.01
Financial 3,650 0.02
7,117 0.03
United States (cost US$247,678)
Basic Materials 20,507 0.08
Communications 7,734 0.03
Consumer, Cyclical 16,840 0.06
Consumer, Non-Cyclical 36,022 0.13
Energy 41,323 0.15
Financial 17,059 0.06
Funds 99,635 0.37
Industrial 24,598 0.09
Technology 11,912 0.04
275,630 1.01
Total Equities (cost US$272,352) 298,121 1.09






4 CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Consolidated Condensed Schedule
of Investments continued

31 December 2012

Market Value % of Net
Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio (continued)
Fixed Income Securities
Argentina (cost US$223,827)
Government 261,094 0.96
Australia (cost US$250,292)
Government 237,412 0.87
Industrial 9,150 0.03
246,562 0.90
Belgium (cost US$91,842)
Government 94,422 0.35
Bermuda (cost US$2,706)
Asset Backed Securities 2,783 0.01
Canada (cost US$6,337)
Basic Materials 11,753 0.04
Cayman Islands (cost US$35,398)
Asset Backed Securities 15,113 0.06
Financial 2,838 0.01
Mortgage Backed Securities 123 0.00
18,074 0.07
Finland (cost US$51,104)
Government 53,373 0.20
France (cost US$120,997)
Basic Materials 12,909 0.05
Government 71,394 0.26
Mortgage Backed Securities 40,223 0.15
124,526 0.46
Germany (cost US$156,042)
Government 160,088 0.59
Greece (cost US$NIl)
Government 907 0.00
Iceland (cost US$26,238)
Government 26,134 0.10
Ireland (cost US$256,344)
Asset Backed Securities 1,609 0.01
Communications 2,033 0.01
Industrial 5,339 0.02
Mortgage Backed Securities 240,689 0.88
249,670 0.92






CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Market Value

% of Net

Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio (continued)
Fixed Income Securities (continued)
ltaly (cost US$1,480,626)
Government
14,600 BTPS 3.5% 11/01/2017 19,502 0.07
67,400 BTPS 3.8% 08/01/2015 92,148 0.34
16,5600 BTPS 4.3% 02/01/2019 22,544 0.08
590,090 BTPS 4.5% 07/15/2015 820,609 3.01
25,000 BTPS 4.5% 08/01/2018 34,742 0.13
1,400 BTPS 4.5% 03/01/2019 1,937 0.01
150,110  BTPS 4.8% 06/01/2017 211,534 0.78
26,000 BTPS 5.3% 11/01/2029 35,578 0.13
74,300 BTPS 5.5% 09/01/2022 106,609 0.39
81,987 BTPS 5.5% 11/01/2022 117,424 0.43
50,000 ICTZ 0.0% 09/30/2014 63,861 0.23
1,526,488 5.60
Japan (cost US$5,295,677)
Government
35,000,000  JTDB 0.0% 02/20/2013 406,474 1.49
20,000,000  JTDB 0.0% 03/21/2013 232,250 0.85
70,000,000  JTDB 0.0% 04/22/2013 812,798 2.98
70,000,000  JTDB 0.0% 05/20/2013 812,741 2.98
50,000,000  JTDB 0.0% 06/10/2013 580,494 213
70,000,000  JTDB 0.0% 06/20/2013 812,668 2.98
40,000,000  JTDB 0.0% 07/22/2013 464,341 1.70
20,000,000  JTDB 0.0% 09/20/2013 232,129 0.85
50,000,000  JTDB 0.0% 11/20/2013 580,225 213
Utilities 5,050 0.02
4,939,170 18.11
Jersey (cost US$6,397)
Asset Backed Securities 11,492 0.04
Kazakhstan (cost US$Nil)
Financial 26 0.00
Luxembourg (cost US$42,253)
Asset Backed Securities 2,850 0.01
Communications 3,195 0.01
Consumer, Cyclical 2,408 0.01
Financial 9,710 0.04
Mortgage Backed Securities 15,790 0.05
33,953 0.12
Mexico (cost US$15,847)
Government 15,226 0.06
Mortgage Backed Securities 189 0.00
15,415 0.06






6  CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Consolidated Condensed Schedule
of Investments continued

31 December 2012

Market Value
Cost is presented in US$ *000 US$ '000

% of Net
Assets

Long Portfolio (continued)
Fixed Income Securities (continued)
Netherlands (cost US$53,614)

Asset Backed Securities 2,467 0.01
Government 20,070 0.07
Industrial 5,384 0.02
Mortgage Backed Securities 26,497 0.10
54,418 0.20
Portugal (cost US$11,848)
Government 15,175 0.06
Russia (cost US$408,291)
Government 422,015 1.55
South Africa (cost US$59,828)
Government 61,410 0.22
Spain (cost US$1,190,366)
Government 1,215,204 4.46
Mortgage Backed Securities 3,206 0.01
1,218,410 4.47
Supra-National (cost US$508,640)
Government 510,790 1.86
Turkey (cost US$661,499)
Government 673,568 2.46
United Kingdom (cost US$570,877)
Asset Backed Securities 10,545 0.04
Consumer, Cyclical 13,237 0.05
Government 406,029 1.48
Mortgage Backed Securities 132,749 0.49
562,560 2.06
United States (cost US$33,693,596)
Asset Backed Securities 456,655 1.68
Basic Materials 26,288 0.11
Communications 37,899 0.15
Consumer, Cyclical 97,309 0.36
Consumer, Non-Cyclical 36,480 0.13
Energy 12,622 0.05
Financial 18,122 0.07
Government
800,000 B 0.0% 02/07/2013 800,004 2.93
20,000 B 0.0% 02/28/2013 20,000 0.08
2,000,000 B 0.0% 03/07/2013 1,999,927 7.33
500,000 B 0.0% 03/14/2013 499,975 1.83
1,175,000 B 0.0% 04/04/2013 1,174,847 4.31
1,500,000 B 0.0% 05/02/2013 1,499,581 5.50
2,000,000 B 0.0% 05/30/2013 1,999,188 7.33
1,341,200 B 0.0% 06/27/2013 1,340,487 4.91
1,300,000 B 0.0% 08/22/2013 1,298,944 4.76





CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Market Value
Cost is presented in US$ *000 US$ '000

% of Net
Assets

Long Portfolio (continued)
Fixed Income Securities (continued)
United States (cost US$33,693,596) (continued)

1,300,000 B 0.0% 09/19/2013 1,298,841
2,050,000 B 0.0% 10/17/2013 2,047,936
1,200,000 B 0.0% 11/14/2013 1,198,695
1,800,000 B 0.0% 12/12/2013 1,797,621
775 S0.0% 02/15/2026 566
105,350 T 0.1% 12/31/2014 105,066
500,000 T 0.3% 05/31/2014 500,215
1,721 T0.3% 08/31/2014 1,721
1,477,100 T0.3% 10/31/2014 1,477,158
567,700 T 0.3% 11/30/2014 567,656
85,000 T 0.3% 09/15/2015 84,797
376,000 T 0.5% 07/31/2017 373,704
288,600 T 0.6% 08/31/2017 288,363
263 T 0.8% 08/15/2013 264
150,400 T 0.8% 10/31/2017 150,899
98,900 T 0.8% 12/31/2017 99,058
317,900 T 0.9% 02/28/2017 322,085
101,000 T 1.0% 11/30/2019 100,156
2,650 T 1.3% 04/15/2014 2,685
41,749 T 1.4% 11/30/2015 42,968
10,655 T 1.6% 11/15/2022 10,573
54,116 T 1.8% 05/15/2022 54,763
13,900 T 2.0% 02/15/2022 14,418
36,887 T 2.1% 05/31/2015 38,488
503,957 T 2.1% 12/31/2015 530,218
224,700 T 2.4% 10/31/2014 233,372
23,634 T 2.4% 05/31/2018 25,614
780 T 2.8% 05/31/2017 853
116,462 T 2.8% 12/31/2017 128,172
39,024 T 2.8% 08/15/2042 38,097
45960 T 2.8% 11/15/2042 44,782
27,039 T 3.0% 05/15/2042 27,840
80,483 T 3.5% 05/15/2020 93,612
4,409 T 3.9% 08/15/2040 5,350
300 T4.1% 05/15/2015 327
45,097 T 4.3% 11/15/2040 58,151
163,000 T 4.4% 02/15/2038 200,237
455100 T 4.5% 05/15/2038 606,652
39,521 T 4.6% 02/15/2040 53,893
90,405 T 4.8% 02/15/2041 125,812
154,000 T 5.4% 02/15/2031 221,291
50,000 T 6.3% 08/15/2023 71,941
50,000 T 7.1% 02/15/2023 75,629
84,500 T 7.5% 11/15/2024 135,088
50,000 T 9.9% 11/15/2015 63,568

165,000 T 10.6% 08/15/2015 196,620

4.76
7.51
4.39
6.59
0.00
0.39
1.83
0.01
5.42
2.08
0.31
1.37
1.06
0.00
0.55
0.36
1.18
0.37
0.01
0.16
0.04
0.20
0.05
0.14
1.94
0.86
0.09
0.00
0.47
0.14
0.16
0.10
0.34
0.02
0.00
0.21
0.73
222
0.20
0.46
0.81
0.26
0.28
0.50
0.23
0.72





8  CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Consolidated Condensed Schedule

of Investments continued

31 December 2012

Market Value % of Net
Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio (continued)
Fixed Income Securities (continued)
United States (cost US$33,693,596) (continued)
67,461 Tl 0.6% 04/15/2013 73,759 0.27
52,000 Tl 1.9% 07/15/2013 66,586 0.24
15,000  TII 2.1% 02/15/2040 24,032 0.09
Industrial 10,076 0.04
Technology 8,377 0.03
Mortgage Backed Securities
2,223,670 Fannie Mae with interest rates varying from 3.0% to 3.5% and
maturity dates from 12/01/2037 to 01/01/2043 2,370,554 8.69
9,715,264  Other 6,576,449 2411
33,963,876 124.52
Total Fixed income Securities (cost US$45,220,486) 45,258,152 165.93
Private Placements
Cyprus (cost US$42,365)
Property 35,458 0.13
Israel (cost US$2,500)
Technology - 0.00
ltaly (cost US$4,415)
Financial - 0.00
United Kingdom (cost US$18,010)
Funds 18,274 0.07
United States (cost US$3,203)
Communications 1,824 0.01
Total Private Placements (cost US$70,493) 55,556 0.21
Interest Rate Guarantee Options (cost US$387,331)
EUR termination dates through February 2028 315,291 1.15
GBP termination dates through March 2017 102,932 0.38
USD termination dates through April 2027 185,695 0.68
603,918 2.21






CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Market Value % of Net
Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio (continued)
Forward Rate Agreements
EUR termination dates through December 2014 17,469 0.06
NOK termination dates through September 2013 89 0.00
PLN termination dates through September 2013 2,097 0.01
SEK termination dates through September 2014 55,456 0.21
USD termination dates through March 2015 13 0.00
ZAR termination dates through June 2013 1,080 0.00

76,204 0.28
Cross Currency Swaps
AUD/USD termination dates through February 2020 4,921 0.02
CAD/USD termination dates through December 2014 824 0.00
EUR/USD termination dates through January 2014 262 0.00
GBP/USD termination dates through March 2014 521 0.00
JPY/USD termination dates through July 2017 18,018 0.07
NZD/USD termination dates through December 2014 183 0.00
RON/EUR termination dates through January 2014 109 0.00
SGD/USD termination dates through August 2014 131 0.00
TRY/USD termination dates through January 2019 8,220 0.03
33,189 0.12

Interest Rate Swaps
AED termination dates through February 2013 1,316 0.00
AUD termination dates through October 2026 9,348 0.03
BRL termination dates through January 2017 4,991 0.02
CAD termination dates through November 2022 112 0.00
CLP termination dates through May 2014 2,598 0.01
COP termination dates through January 2013 1,000 0.00
CzK termination dates through November 2022 1,409 0.01
EUR termination dates through March 2057 531,323 1.96
GBP termination dates through July 2062 91,743 0.34
HKD termination dates through August 2015 11,679 0.04
HUF termination dates through September 2013 30,534 0.11
ILS termination dates through June 2019 39,263 0.14
INR termination dates through December 2016 90 0.00
JPY termination dates through December 2041 47,731 0.18
KRW termination dates through October 2017 1,620 0.01
MXN termination dates through September 2014 10 0.00
MYR termination dates through June 2017 1,541 0.01
NOK termination dates through September 2013 910 0.00
NzZD termination dates through January 2025 32 0.00
PLN termination dates through October 2017 18,634 0.07
SEK termination dates through May 2032 14,551 0.05
THB termination dates through October 2015 442 0.00
USD termination dates through October 2049 309,461 1.13
ZAR termination dates through November 2020 2,682 0.01

1,123,020 4.12






10 CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Consolidated Condensed Schedule
of Investments continued

31 December 2012

Market Value % of Net
Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio (continued)
Credit Default Swaps (cost US$450,490)
EUR termination dates through December 2022 155,742 0.57
JPY termination dates through June 2016 100 0.00
UsD termination dates through October 2052 345,173 1.27

501,015 1.84

Swaptions (cost US$1,786,192)
AUD termination dates through March 2013 539 0.00
CAD termination dates through July 2013 7 0.00
EUR termination dates through April 2032 985,161 3.61
GBP termination dates through October 2037 1,381,793 5.07
ILS termination dates through June 2013 1,339 0.00
JPY termination dates through August 2017 70,099 0.26
TRY termination dates through January 2014 6,879 0.03
USD termination dates through August 2022 352,604 1.29
ZAR termination dates through October 2013 5,561 0.02

2,803,982 10.28
FX Contracts
AUD/JPY termination dates through November 2017 47,194 0.17
AUD/USD termination dates through October 2013 118,722 0.44
BRL/USD termination dates through June 2013 39,622 0.14
CAD/USD termination dates through March 2013 32,224 0.12
CHF/USD termination dates through July 2018 113,833 0.42
CNY/USD termination dates through September 2013 31,469 0.12
DKK/USD termination dates through March 2013 38,242 0.14
EUR/BRL termination dates through May 2013 10,064 0.04
EUR/CHF termination dates through August 2017 16,017 0.06
EUR/USD termination dates through June 2027 139,053 0.51
GBP/USD termination dates through March 2013 52,315 0.19
IDR/USD termination dates through June 2013 24,320 0.09
INR/USD termination dates through August 2013 46,881 0.17
JPY/USD termination dates through March 2017 587,769 2.15
PLN/USD termination dates through March 2013 11,346 0.04
RON/EUR termination dates through October 2013 11,745 0.04
RUB/USD termination dates through August 2013 44,121 0.16
TRY/USD termination dates through January 2014 35,366 0.13
Other termination dates through June 2014 52,157 0.19

1,452,360 5.32






CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

11

Market Value % of Net
Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio (continued)
Exchange Traded Futures
Crude Ol termination dates through November 2017 49,708 0.19
Eurodollar termination dates through December 2017 13,885 0.05
NIKKEI Index termination dates through March 2013 30,220 0.11
US Treasury Note termination dates through March 2013 28,237 0.10
Other termination dates through September 2016 29,964 0.11
152,014 0.56
Exchange Traded Options (cost US$116,513)
Euribor termination dates through December 2013 45,135 017
Eurodollar termination dates through June 2014 62,513 0.23
US Treasury Note termination dates through February 2013 8,289 0.03
Other termination dates through December 2037 11,369 0.04
127,306 0.47
Commaodity Options (cost US$1,018,508)
Crude Ol termination dates through November 2017 259,049 0.95
Natural Gas termination dates through November 2019 124,933 0.46
Other termination dates through December 2013 8,919 0.03
392,901 1.44
Equity Options (cost US$640,728)
DAX Index termination dates through June 2013 11,411 0.04
DdJ Stoxx Index termination dates through June 2013 24,714 0.09
FTSE 100 Index termination dates through December 2013 58,567 0.21
Hang Seng Index termination dates through December 2013 75,426 0.28
NIKKEI 225 Index termination dates through December 2014 443,370 1.62
NKYDAX termination dates through December 2013 12,897 0.05
S&P 500 termination dates through December 2022 103,157 0.38
Other termination dates through December 2015 28,890 0.11
758,432 2.78






12 CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Consolidated Condensed Schedule
of Investments continued

31 December 2012

Market Value % of Net
Cost is presented in US$ *000 US$ '000 Assets
Long Portfolio (continued)
FX Options (cost US$1,063,820)
AUD/JPY termination dates through November 2017 57,925 0.21
AUD/USD termination dates through December 2013 17,198 0.06
EUR/USD termination dates through January 2018 69,701 0.26
GBP/USD termination dates through December 2013 25,353 0.09
MXN/JPY termination dates through May 2013 22,698 0.08
SGD/JPY termination dates through May 2013 15,229 0.06
USD/BRL termination dates through April 2013 15,256 0.06
USD/BSK termination dates through June 2013 27,973 0.10
USD/CNY termination dates through August 2014 17,136 0.06
USD/JPY termination dates through March 2021 793,074 2.91
USD/RUB termination dates through September 2013 18,947 0.07
USD/TRY termination dates through October 2013 15,561 0.06
XAU/USD termination dates through December 2013 25,508 0.09
Other termination dates through January 2018 90,468 0.33

1,212,027 4.44
Equity Swaps 3,216 0.01
Future Swaps 14 0.00
Variance Swaps 10,241 0.04
Volatility Swaps 2,610 0.01
Investments in Affiliated Funds (cost US$943,334)
Brevan Howard Commodities Strategies Fund L.P. 222,306 0.82
Brevan Howard Credit Value Master Fund Limited 119,047 0.44
Brevan Howard Emerging Market Strategies Fund L.P. 541,638 1.98
Brevan Howard Equity Strategies Master Fund Limited 2,485 0.01
Brevan Howard Investment Fund - Emerging Markets Local Fixed Income Fund Limited 10,796 0.04
Brevan Howard Macro FX Fund Limited 9,532 0.03
Brevan Howard Macro FX Fund L.P. 9,519 0.03
Brevan Howard Strategic Opportunities Fund Limited 9,977 0.04
Brevan Howard Systematic Trading Master Fund Limited 312,931 1.15

1,238,231 4.54

Total Investments at Market Value (cost US$51,970,247) 56,102,509 205.69






CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Market Value

13

% of Net

Proceeds are presented in US$ 000 US$ ’000 Assets
Short Portfolio
Equities
Canada (proceeds (US$21,636))
Basic Materials (21,118) (0.08)
Colombia (proceeds (US$3,266))
Energy (3,391) (0.01)
Denmark (proceeds (US$1,425))
Industrial (1,533) (0.01)
Finland (proceeds (US$1,637))
Basic Materials (693) (0.00)
Industrial (1,214) (0.01)
(1,907) (0.01)
Germany (proceeds (US$13,373))
Basic Materials (3,236) (0.01)
Consumer, Cyclical (4,498) (0.02)
Financial (5,052) (0.02)
Industrial (1,306) (0.00)
(14,092) (0.05)
Switzerland (proceeds (US$8,433))
Consumer, Cyclical (3,934) (0.01)
Financial (636) (0.00)
Industrial (4,204) (0.02)
(8,774) (0.03)
United States (proceeds (US$127,829))
Basic Materials (6,058) (0.02)
Communications (1,318) (0.00)
Consumer, Cyclical 4,517) (0.02)
Consumer, Non-Cyclical (1,804) (0.01)
Energy (7,326) (0.03)
Financial 871) (0.00)
Exchange Traded Funds (104,003) (0.39)
Industrial (2,543) (0.01)
Technology (1,124) (0.00)
(129,564) (0.48)
Total Equities (proceeds (US$177,599)) (180,379) (0.67)
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Consolidated Condensed Schedule
of Investments continued

31 December 2012

Market Value % of Net
Proceeds are presented in US$ 000 US$ ’000 Assets
Short Portfolio (continued)
Fixed Income Securities
Belgium (proceeds (US$38,178))
Government (40,774) (0.15)
France (proceeds (US$1,616,284))
Government
100,000 FRTR 2.5% 07/25/2013 (160,041) (0.59
65,000 FRTR 2.8% 10/25/2027 (88,448) 0.32)
313,000 FRTR 3.0% 04/25/2022 (453,316) (1.66)
3,000 FRTR 3.8% 04/25/2017 4,510) (0.02)
300,000 FRTR 3.8% 04/25/2021 (461,588) (1.69)
295,000 FRTR 4.3% 04/25/2019 (464,767) (1.70)
12,000  FRTR 4.5% 04/25/2041 (20,489 (0.08)
(1,653,159) (6.06)
Germany (proceeds (US$199,994))
Government (205,020) (0.75)
ltaly (proceeds (US$1,380,409))
Government
471,400 BTPS 3.0% 11/01/2015 (633,802) (2.32)
125,000 BTPS 3.8% 08/01/2016 (171,340) (0.83)
50,000 BTPS 4.0% 09/01/2020 (66,521) (0.24)
166,200  BTPS 4.3% 02/01/2015 (229,407) (0.84)
61,480 BTPS 4.3% 09/01/2019 (83,737) (0.31)
1,400 BTPS 4.5% 03/01/2026 (1,831) (0.01)
24,500 BTPS 4.8% 09/15/2016 (34,661) (0.13)
45,000 BTPS 5.0% 09/01/2040 (59,578) (0.22)
45,000 CCTS 1.4% 04/15/2018 (54,719) (0.20)
65,000 CCTS 2.8% 06/15/2017 (85,780) (0.31)
(1,421,376) (5.21)
Netherlands (proceeds (US$80,456))
Government (85,048) 0.31)
South Africa (proceeds (US$97,559))
Government (96,248) (0.35)
Spain (proceeds (US$248,212))
Government (257,965) (0.95)
Sweden (proceeds (US$44,393))
Government (45,001) 0.16)
Turkey (proceeds (US$11,200))
Government (10,859) (0.04)

United Kingdom (proceeds (US$1,257,431))
Government (1,2683,040) (4.64)
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Market Value % of Net
Proceeds are presented in US$ 000 US$ ’000 Assets
Short Portfolio (continued)
Fixed Income Securities (continued)
United States (proceeds (US$11,512,946))
Communications (6,149 (0.02)
Consumer, Cyclical (1,353) (0.00)
Consumer, Non-Cyclical (2,903) (0.01)
Government
500,000 B 0.0% 05/30/2013 (499,797) (1.89)
775 S 0.0% 02/15/2026 (566) (0.00)
100,000 T 0.1% 12/31/2014 (99,730) (0.37)
5551  T0.3% 10/31/2013 (5,555) 0.02)
1,721 T 0.3% 08/31/2014 (1,721) 0.01)
1,175,100 T 0.3% 10/31/2014 (1,175,146) (4.31)
168,970 T 0.3% 12/15/2015 (158,455) (0.58)
904,400 T 0.4% 11/15/2015 (905,071) (3.32)
53,000 T 0.5% 07/31/2017 (52,683) .19
14,861 T 0.6% 08/31/2017 (14,849) (0.05)
3,760 T0.6% 11/30/2017 (3,748) 0.01)
263 T 0.8% 08/15/2013 (264) (0.00)
328,906 T 0.8% 10/31/2017 (329,998) (1.21)
21,783 T 0.9% 07/31/2019 (21,536) (0.08)
48,790 T 1.0% 08/31/2016 (49,720) 0.18)
49,112 T 1.0% 09/30/2016 (50,046) 0.18)
140,000 T 1.1% 12/31/2019 (139,770) 0.51)
2,650 T 1.3% 04/15/2014 (2,685) 0.01)
65,991 T 1.5% 12/31/2013 (66,857) (0.25)
203,589 T 1.6% 08/15/2022 (202,905) (0.74)
420,600 T 1.6% 11/15/2022 (417,347) (1.53)
150,000 T 1.8% 05/15/2022 (151,793) (0.56)
6,888 T 1.9% 09/30/2017 (7,275) (0.09)
2,337 T2.0% 11/15/2021 (2,432 0.01)
651 T2.1% 12/31/2015 (685) (0.00)
11,250 T 2.5% 04/30/2015 (11,823) (0.04)
39,959 T 2.8% 02/15/2019 (44,279) (0.16)
13,150 T 2.8% 08/15/2042 (12,838) (0.05)
32,400 T 2.8% 11/15/2042 (31,570 0.12)
21,080 T 3.1% 11/15/2041 (22,297) (0.08)
4,000 T 3.6% 02/15/2021 (4,707) 0.02)
95,097 T 3.9% 05/15/2018 (110,561) 0.41)
300 T4.1% 05/15/2015 (327) (0.00)
4,000 T 4.4% 05/15/2040 (5,257) 0.02)
22,200 T 4.6% 02/15/2040 (30,274) 0.11)
132,600 T 5.0% 05/15/2037 (188,613) 0.69)
42,100 T 6.1% 11/15/2027 (62,890) (0.29)
129,000 T 6.1% 08/15/2029 (196,654) 0.72)
75,000 T 6.6% 02/15/2027 (115,939) (0.43)
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Consolidated Condensed Schedule
of Investments continued

31 December 2012

Market Value

% of Net

Proceeds are presented in US$ 000 US$ ’000 Assets
Short Portfolio (continued)
Fixed Income Securities (continued)
United States (proceeds (US$11,512,946)) (continued)
Mortgage Backed Securities
3,519,000 Fannie Mae with interest rates varying from
2.5% 10 4.5% and maturity dates from
01/14/2013 to 02/12/2013 (3,727,997) (18.67)
2,395,000  Other (2,587,916) (9.49
(11,524,981) (42.25)
Total Fixed income Securities (proceeds (US$16,487,062)) (16,603,471) (60.87)
Interest Rate Guarantee Options (proceeds (US$171,094))
EUR termination dates through December 2018 (120,166) (0.44)
GBP termination dates through December 2016 (99,633) 0.37)
USD termination dates through April 2027 (124,294) (0.45)
(344,093) (1.26)
Forward Rate Agreements
EUR termination dates through June 2014 (28,326) (0.10)
ILS termination dates through August 2013 (2,532) (0.01)
NOK termination dates through September 2013 4) (0.00)
PLN termination dates through May 2013 (236) (0.00)
SEK termination dates through September 2014 (564,823) 0.21)
(85,921) (0.32)
Cross Currency Swaps
AUD/USD termination dates through November 2019 (2,389) (0.01)
CAD/USD termination dates through June 2014 (141) (0.00)
GBP/USD termination dates through December 2032 (1,861) (0.01)
JPY/USD termination dates through April 2014 (4,249) (0.02)
RON/EUR termination dates through July 2014 (2,483) (0.01)
TRY/USD termination dates through March 2018 (48,458) 0.17)
(59,581) (0.22)
Interest Rate Swaps
AED termination dates through February 2014 (939) (0.00)
AUD termination dates through December 2022 (7,951) (0.03)
BRL termination dates through January 2017 (5,405) (0.02)
CAD termination dates through November 2016 (75) (0.00)
CLP termination dates through February 2014 (5,600) (0.02)
CzK termination dates through May 2022 (7,093) (0.03)
DKK termination dates through March 2013 (14) (0.00)
EUR termination dates through November 2047 (176,184) (0.65)
GBP termination dates through July 2050 (157,685) (0.58)
HKD termination dates through August 2022 (3,950) (0.01)
ILS termination dates through October 2014 (14,438) (0.05)
JPY termination dates through December 2033 (22,486) (0.08)
KRW termination dates through October 2014 (1,173 (0.00)
MXN termination dates through December 2014 (645) (0.00)
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Market Value
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% of Net

Proceeds are presented in US$ 000 US$ ’000 Assets
Short Portfolio (continued)
Interest Rate Swaps (continued)
MYR termination dates through June 2014 (804) (0.00)
NOK termination dates through December 2013 (602) (0.00)
NzD termination dates through January 2023 (32) (0.00)
PLN termination dates through September 2020 (10,870) (0.04)
SAR termination dates through September 2013 (152) (0.00)
SEK termination dates through June 2022 (10,047) (0.04)
THB termination dates through October 2015 (145) (0.00)
USD termination dates through December 2052 (437,931) (1.61)
ZAR termination dates through November 2022 (1,548) (0.01)
(865,169) 8.17)
Credit Default Swaps (proceeds (US$1,315,983))
EUR termination dates through January 2050 (171,515) 0.63)
JPY termination dates through December 2015 (436) (0.00)
USD termination dates through October 2052 (1,317,472) (4.83)
(1,489,423) (5.46)
Swaptions (proceeds (US$722,933))
EUR termination dates through December 2017 (648,474) (2.38)
GBP termination dates through February 2017 (104,661) (0.38)
ILS termination dates through June 2013 (1,419 (0.01)
JPY termination dates through August 2017 (11,723) (0.04)
TRY termination dates through June 2013 (8,396) (0.03)
USD termination dates through August 2022 (307,251) (1.13)
ZAR termination dates through October 2013 (3,662) (0.01)
(1,085,586) (3.98)
FX Contracts
AUD/JPY termination dates through November 2017 (56,348) 0.21)
AUD/USD termination dates through September 2014 (90,603) (0.33)
BRL/USD termination dates through June 2013 (38,967) 0.14)
CAD/USD termination dates through March 2013 (35,410) 0.13)
CHF/USD termination dates through July 2018 (132,550) (0.49)
CNH/USD termination dates through October 2013 (12,139) (0.04)
CNY/USD termination dates through October 2013 (19,541) (0.07)
DKK/USD termination dates through April 2013 (33,438) 0.12
EUR/BRL termination dates through May 2013 (10,179) (0.04)
EUR/CHF termination dates through August 2017 (16,470) (0.06)
EUR/USD termination dates through June 2027 (164,122) 0.61)
INR/USD termination dates through April 2013 (33,248) 0.12
JPY/USD termination dates through March 2017 (261,611) (0.96)
KRW/USD termination dates through December 2013 (12,945) (0.05)
PLN/USD termination dates through December 2013 (16,201) (0.06)
RUB/USD termination dates through September 2013 (44,588) 0.16)
TRY/USD termination dates through October 2013 (41,002) (0.15)
Other termination dates through October 2013 (566,233) 0.21)
(1,075,595) (3.95)






18 CONSOLIDATED CONDENSED SCHEDULE OF INVESTMENTS

Consolidated Condensed Schedule
of Investments continued

31 December 2012

Market Value % of Net
Proceeds are presented in US$ 000 US$ ’000 Assets
Short Portfolio (continued)
Exchange Traded Futures
Crude Ol termination dates through November 2017 (8,347) (0.03)
Euribor termination dates through March 2016 (5,274) (0.02)
Eurodollar termination dates through September 2021 (7,697) (0.03)
Other termination dates through November 2018 (15,216) (0.05)
(36,534) (0.13)
Exchange Traded Options (proceeds (US$94,685))
Euribor termination dates through December 2013 (108,773) (0.40)
Eurodollar termination dates through June 2014 (54,895) (0.20)
US Treasury Note termination dates through February 2013 (5,730) (0.02)
Other termination dates through September 2013 (13,678) (0.05)
(183,076) (0.67)
Commodity Options (proceeds (US$638,960))
Crude Ol termination dates through November 2015 (206,662) (0.76)
Gold termination dates through August 2013 (10,785) (0.04)
Natural Gas termination dates through November 2019 (562,298) 0.19)
Other termination dates through December 2014 (9,028) (0.03)
(278,773) (1.02)
Equity Options (proceeds (US$491,946))
DAX Index termination dates through December 2014 (26,407) (0.10)
DJ Stoxx Index termination dates through June 2013 (64,716) (0.24)
FTSE 100 Index termination dates through December 2013 (33,105) 0.12)
Hang Seng Index termination dates through August 2013 (24,625) (0.09)
NIKKEI 225 Index termination dates through December 2013 (274,894) (1.01)
S&P 500 termination dates through December 2022 (147,236) (0.54)
Other termination dates through December 2014 (7,238) (0.02)
(578,221) (212
FX Options (proceeds (US$834,977))
AUD/JPY termination dates through November 2017 (19,878) 0.07)
EUR/USD termination dates through January 2018 (63,475) (0.20)
GBP/USD termination dates through June 2013 (15,382) (0.06)
MXN/JPY termination dates through May 2013 (19,923) 0.07)
SGD/JPY termination dates through May 2013 (15,229) (0.06)
USD/BRL termination dates through April 2013 (11,069) (0.04)
USD/JPY termination dates through March 2021 (540,926) (1.98)
USD/KRW termination dates through September 2013 (10,387) (0.04)
USD/MXN termination dates through July 2013 (12,459) (0.05)
USD/TRY termination dates through October 2013 (13,129) (0.05)
XAU/USD termination dates through December 2013 (21,797) (0.08)
Other termination dates through September 2014 (65,344) (0.19)
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Market Value % of Net
Proceeds are presented in US$ 000 US$ ’000 Assets
Short Portfolio (continued)
Equity Swaps (2,096) (0.01)
Variance Swaps (6,089) (0.02)
Volatility Swaps (4,074) (0.01)
Total Investments sold short at Market Value (proceeds (US$20,935,239)) (23,667,079) (86.77)

See accompanying notes to the Consolidated Financial Statements.
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Consolidated Statement of Operations

For the year ended 31 December 2012

2012
US$ *000
Investment income
Interest income 559,838
Dividend income (net of withholding tax of US$1,319) 7,536
Total income 567,374
Expenses
Interest expense 287,537
Professional fees and other 4,841
Operational services fee (Note 4) 125,468
Management fee (Note 5) 26,887
Administration fee (Note 6) 29,062
Commission for futures and options 58,104
Dividend expense on investments sold short 3,350
Performance fee (Note 5) 11,169
Total expenses 546,418
Net investment income 20,956

Net realised and unrealised gain on investments
Net realised gain on investments, investments purchased under agreements

to resell and investments sold under agreements to repurchase (Note 2) 1,693,859
Net change in unrealised appreciation on investments,

investments purchased under agreements to resell and

investments sold under agreements to repurchase (Note 2) 227,847
Net realised and unrealised gain on investments 1,921,706
Net increase in net assets resulting from operations 1,942,662

Withholding tax is presented in US$’000.

See accompanying notes to the Consolidated Financial Statements.
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Consolidated Statement of Changes in Net Assets

For the year ended 31 December 2012

2012
US$ *000
Net increase in net assets resulting from operations
Net investment income 20,956
Net realised gain on investments, investments purchased under
agreements to resell and investments sold under agreements to repurchase 1,693,859
Net change in unrealised appreciation on investments,
investments purchased under agreements to resell and
investments sold under agreements to repurchase 227,847
1,942,662
Share Capital Transactions
Issue of shares
US Dollar Class A 2,313,859
US Dollar L.P. Class A 782,990
Euro Class A 27,171
Sterling Class A 84,083
Yen Class A 24,327
Australian Dollar Class A 219,020
Brazilian Real Class A 6,680
Canadian Dollar Class A 93,395
Norwegian Krone Class A 2,544
Singapore Dollar Class A 2,645
Swedish Krona Class A 2,399
Gold Class A 5,672
US Dollar Class B 6,617
Sterling Class B 71,392
US Dollar Class Y 2,968
Euro Class Y 48
Sterling Class Y 14,353
US Dollar Class Z 617,732
Euro Class Z 23,948
Sterling Class Z 347,041
Yen Class Z 73,402





22 CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS

Consolidated Statement of Changes
IN Net Assets continued

For the year ended 31 December 2012

2012

USS$ 000
Redemption of shares
US Dollar Class A (2,038,789)
US Dollar L.P. Class A (308,443)
Euro Class A (337,751)
Sterling Class A (195,062)
Yen Class A (56,695)
Australian Dollar Class A (952,511)
Brazilian Real Class A (1,144)
Canadian Dollar Class A (119,841)
Norwegian Krone Class A (28,451)
Singapore Dollar Class A (294,933)
Gold Class A (3,104)
US Dollar Class B (40,638)
Euro Class B (61,869)
Sterling Class B (41,657)
US Dollar Class Y (24,633)
Euro Class Y (7,231)
Sterling Class Y (68,839)
US Dollar Class Z (176,000)
Euro Class Z (29,900)
Sterling Class Z (14,960)
Yen Class Z (17,313)
Equalisation write back (Note 15) 51
Net increase in net assets 1,845,235
Net assets - beginning of year 25,429,887
Net assets — end of year 27,275,122

See accompanying notes to the Consolidated Financial Statements.
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Consolidated Statement of Cash Flows

For the year ended 31 December 2012
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2012

US$ °000
Cash flows from operating activities:
Net increase in net assets resulting from operations 1,942,662
Adjustments to reconcile net increase in net assets resulting from

operations to net cash provided by operating activities:

Decrease in investments at market value 199,205
Increase in investments purchased under agreement to resell (5681,000)
Increase in dividends and interest receivable (28,054)
Increase in other assets (3,549
Increase in due from broker (2,316,829)
Increase in securities sold short at market value 6,025,314
Decrease in due to broker (245,542)
Increase in accounts payable and accrued expenses 870
Increase in dividends and interest payable 67,201
Decrease in performance fee payable (7,641)
Net cash provided by operating activities 5,052,637
Cash flows from financing activities
Proceeds on issue of shares 4,724,184
Payment on redemption of shares (5,989,496)
Equalisation factor (934)
Increase in investments purchased under agreement to resell (5,945,755)
Increase in investments sold under agreement to repurchase 2,159,343
Net cash used in financing activities (5,052,658)
Net decrease in cash (21)
Cash - beginning of year 34
Cash - end of year 13

Non-cash financing activities not included herein consist of:
Movement in long-term interest-bearing subscriptions receivable of (US$1,901,894).
Movement in redemptions payable of (US$1,169,732,079).

See accompanying notes to the Consolidated Financial Statements.
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Notes to the Consolidated Financial Statements

31 December 2012

1. Organisation

Brevan Howard Master Fund Limited (the “Master Fund”) is an
exempted limited liability company which was incorporated under
the Companies Law of the Cayman Islands on 22 January 2003
and commenced trading on 1 April 2003. The Master Fund
registered under the Mutual Funds Law of the Cayman Islands on
4 March 2003.

The Master Fund seeks to generate consistent long-term
appreciation through active leveraged trading and investment on a
global basis. The Master Fund’s investment strategy is comprised
of global investment strategies, and a number of long and short
strategies that may have directional risk.

Brevan Howard Capital Management L.P. (‘BHCM”) (the “Manager”),
acting through its sole general partner, Brevan Howard Capital
Management Limited, is the Manager of the Master Fund. BHCM
has registered as a commodity pool operator with the United States
Commodity Futures Trading Commission with effect from 1 January
2013 in respect of the Master Fund.

The Manager has appointed each of: (i) Brevan Howard Asset
Management LLP (“BHAM”); (i) Brevan Howard Investment Products
Limited (“BHIPL”); (iii) Brevan Howard (Hong Kong) Limited; (iv)
Brevan Howard (Israel) Limited; (v) DW Investment Management,

L.P; (vi) BH-DG Systematic Trading LLP; and (vii Brevan Howard

US Investment Management LP, as Investment Managers of the
Master Fund’s assets, in each case subject to risk oversight and
treasury management by BHIPL and/ or BHAM. The Manager may in
future appoint additional Investment Managers provided that they are
affiiates of the Manager or the Investment Managers.

The Manager and the Investment Managers (and/or their members,
Directors, employees, related entities and connected persons and
their respective members, Directors and employees) may subscribe,
directly or indirectly, for shares and/or interests in the Master Fund’s
feeder funds. The feeder funds comprise of Brevan Howard Fund
Limited, Brevan Howard L.P. and BH Macro Limited (together the
“Feeder Funds”).

The registered office of the Master Fund is at M&C Corporate
Services Limited, P.O. Box 309, George Town, Grand Cayman,
KY1-1104, Cayman Islands.

2. Significant accounting policies

Basis of preparation

The accompanying Consolidated Financial Statements are prepared
in accordance with accounting principles generally accepted in the
United States of America (“U.S. GAAP”). The Consolidated Financial
Statements are presented in US Dollars.

Basis of consolidation
The Master Fund has consolidated the following entities (together
the “Subsidiaries”) as at 31 December 2012:

e BHMF Investments Il Limited, a company incorporated
with limited liability on 7 May 2010 under the laws of the
Cayman lIslands;

e WCG Strategies Fund Limited, a company incorporated with
limited liability on 27 October 2008 under the laws of the
Cayman Islands;

The Master Fund owns 100% of BHMF Investments Il Limited and
100% of WCG Strategies Fund Limited as at 31 December 2012.

The Consolidated Financial Statements include full consolidation of
wholly owned subsidiaries and of majority owned subsidiaries, except
where the effect on the Master Fund’s financial position and results
of operations are immaterial. Transactions between the Master Fund
and the Subsidiaries have been eliminated on consolidation.

Security transactions and valuation
Security transactions are accounted for on a trade date basis.

Most positions of the Master Fund and its Subsidiaries are priced at
the same time each day. This provides reliable comparative pricing
of positions which are traded in different markets. A snapshot of

all markets (excluding Pacific Rim and Australasia) is made at 4:00
p.m. GMT. Pacific Rim and Australasia positions are priced as at
local end-of-day mid market levels. The investment valuation under
the method employed by the Master Fund and its Subsidiaries as
at 31 December 2012 is not materially different to the investment
valuation using the last quoted price.

Instruments with directly observable prices are priced to
independent external data sources (e.g. exchange traded futures,
options, equities, government and corporate debt securities).

lliquid credit markets have resulted in inactive markets for certain

of the Master Fund and its Subsidiaries’ financial instruments. As

a result, there is no or limited observable market data for these
assets and liabilities. Fair value estimates for financial instruments for
which no or limited observable market data is available are based
on judgments regarding current economic conditions, liquidity
discounts, currency, credit, and interest rate risks, loss experience
and other factors. These estimates involve significant uncertainties
and judgments and cannot be determined with precision. As a
result, such calculated fair value estimates may not be realisable in a
current sale or immediate settlement of the instrument. In addition,
changes in the underlying assumptions used in the fair value
measurement technique, including discount rates, liquidity risks and
estimates of future cash flows, could significantly affect these fair
value estimates.
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2. Significant accounting policies (continued)

Security transactions and valuation (continued)

Estimates of the fair value Level 3 assets and liabilities as defined
by the Accounting Standards Codification (“ASC”) 820 of the
Master Fund and its Subsidiaries’ financial instruments are
disclosed in Note 3.

Investments in other funds are valued at the latest available reported
NAV of the respective fund received from that fund’s administrator. In
some cases these may be unaudited NAVs.

Some instruments may be priced using models in which some
or all parameters are not directly driven by market—-observable
levels (e.g. unlisted securities, multifactored options or

private placements).

OTC swap, forward and option values are determined based on
relevant market information on the underlying reference assets which
may include credit spreads, credit event probabilities, index values,
individual security values, forward interest rates, variable interest
rates, volatility measures and forward currency rates.

Realised gains and losses on investments are calculated using
the highest in first out method. Realised and unrealised gains
and losses are recorded at the reporting date in the Consolidated
Statement of Operations.

Income and expense recognition

Interest income and expense including prime broker and ISDA /
ISMA interest is recognised in the Consolidated Statement of
Operations on an accruals basis.

Interest income and expense includes the amortisation of any
discount or premium or other differences between the initial carrying
amount of an interest-bearing instrument and its amount at maturity
calculated on an effective interest rate basis.

Dividend income on long positions is recognised on the ex-dividend
date and dividends declared on short positions existing on the
record date are recognised on the ex-dividend date as an expense
in the Consolidated Statement of Operations.

Investments purchased under agreements to resell and
investments sold under agreements to repurchase

The Master Fund and its Subsidiaries enter into investments
purchased under agreements to resell and investments sold under
agreements to repurchase. These agreements are accounted

for as collateralised investments and are recorded at cost plus
accrued interest.

The Investment Managers monitor the market value of the Master
Fund and its Subsidiaries’ underlying contract amounts, including
accrued interest, and requests or provides additional collateral
where deemed appropriate. Interest on investments purchased
under agreements to resell and investments sold under agreements
to repurchase is accrued on a daily basis.
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Asset-Backed Securities

The Master Fund and its Subsidiaries may invest in asset-backed
securities. These securities include mortgage backed securities,
collateralised debt obligations and other asset-backed securities
representing interests in pools of loans or other receivables.
Mortgage backed securities are created from pools of residential

or commercial mortgage loans, including mortgage loans made by
savings and loan institutions, mortgage bankers, commercial banks
and others. Asset-backed securities are created from many types
of assets, including auto loans, credit card receivables, home equity
loans, and student loans. The rate of pre-payments on underlying
assets will affect the price and volatility of an asset backed security,
and may have the effect of shortening or extending the effective
duration of the security relative to what was anticipated at the time
of purchase.

Collateralised Debt Obligations (“CDQOs”) include Collateralised
Bond Obligations, Collateralised Loan Obligations and other
similarly structured securities. The risks of an investment in a CDO
depend largely on the type of the collateral securities and the class
of the CDO in which the Master Fund and its Subsidiaries invest.
CDQOs carry additional risks including, but not limited to, (i) the
possibility that distributions from collateral securities will not be
adequate to make interest or other payments, (i) the quality of the
collateral may decline in value or default, (jii) the Master Fund and
its Subsidiaries may invest in CDOs that are subordinate to other
classes, and (iv) the complex structure of the security may produce
disputes with the issuer or unexpected investment results.

Derivative financial instruments

The Master Fund and its Subsidiaries use derivative financial
instruments such as forward exchange contracts, options, futures
contracts, forward rate agreements and swaps, which are recorded
at fair value at the reporting date. Realised and unrealised changes
in fair values are included in realised and unrealised gains and losses
on investments in the Consolidated Statement of Operations in

the period in which the changes occur. The fair value of derivative
financial instruments at the reporting date generally reflects the
amount that the Master Fund and its Subsidiaries would receive or
pay to terminate the contract at the reporting date. Many derivative
financial instruments are exchange traded or are traded in the
over-the-counter market where market values are normally readily
obtainable. Where such market prices are not readily available, fair
values will be determined using commercial products which utilise
valuation models that are consistent with market pricing methods.

When the Master Fund and its Subsidiaries purchase a put or
call option, an amount, equal to the premium paid by the Master
Fund and its Subsidiaries, is recorded as an investment and

is subsequently adjusted to the current fair value of the option
purchased on the reporting date.
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2. Significant accounting policies (continued)

Derivative financial instruments (continued)

Premiums paid for purchasing options that expire unexercised are treated by the Master Fund and its Subsidiaries on the expiration date

as realised losses on investments. The difference between the premium and the amount received on writing an option to effect a closing
transaction, including brokerage commissions, is also treated as a realised loss, or, if the premium is less than the amount received from the
closing transaction, as a realised gain. If a call option is exercised, the premium is added to the cost of purchase of the underlying security
or currency in determining whether the Master Fund and its Subsidiaries has realised a gain or loss. If a put option is exercised, the premium
reduces the proceeds of the securities sold by the Master Fund and its Subsidiaries.

Unrealised gains or losses on open forward foreign exchange contracts and forward rate agreements represent the Master Fund and its
Subsidiaries’ net equity therein and is calculated as the present value of the difference between the contract date rate and the applicable
forward rate at the reporting date, applied to the face amount of the forward contract. The unrealised gain or loss at the reporting date is
included in the Consolidated Statement of Assets and Liabilities.

Unrealised gains or losses on open futures contracts are calculated as the difference between the contract price at trade date and the
contract’s revaluation price. Any payments made to satisfy initial and variation margin are reflected as due to and due from broker balances
on the Consolidated Statement of Assets and Liabilities.

Unrealised gains or losses on swap agreements represent the cumulative fair value change since the last reporting date and are calculated
as the present value of the future net cash flows to be received and paid under the agreement.

The following table sets forth the fair value of the Master Fund and its Subsidiaries’ derivative contracts by certain risk types as of

31 December 2012 in accordance with ASC 815. The values in the table below exclude the effects of cash received or posted pursuant
to derivative contracts, and therefore are not representative of the Master Fund and its Subsidiaries’ net exposure. The derivative assets
and derivative liabilities are included in “investments at market value” and “investments sold short at market value”, respectively, in the
Consolidated Statement of Assets and Liabilities.

Derivative Derivative

Assets Liabilities

Derivative contracts for trading activities US$ ’000 US$ ’000
Commodity Contracts (1,014 open positions) 453,961 295,788
Credit Contracts (1,572 open positions) 511,094 1,516,742
Equity Contracts (686 open positions) 811,545 593,816
Foreign Exchange Contracts (5,958 open positions) 2,697,624 1,924,174
Interest Rate Contracts (3,724 open positions) 4,778,225 2,552,709
Gross Fair Value of Derivative Contracts 9,252,449 6,883,229

The following table sets forth by certain risk types the Master Fund and its Subsidiaries’ gains/(losses) related to derivative activities for

the year ended 31 December 2012 in accordance with ASC 815. These gains/(losses) should be considered in the context that derivative
contracts may have been executed to economically hedge certain securities and accordingly, certain gains or losses on derivative contracts
may offset certain gains or losses attributable to securities. These gains/(losses) are included in “Net realised and unrealised gain on
investments” in the Consolidated Statement of Operations.

Change in

Realised Unrealised

Gains/(Losses) Gains/(Losses)

Year Ended Year Ended

31 December 2012 31 December 2012

Derivative contracts for trading activities US$ 000 US$ 000
Commodity Contracts (110,400) (30,331)
Credit Contracts 162,992 (85,124)
Equity Contracts (158,839) 126,567
Foreign Exchange Contracts 94,655 653,670
Interest Rate Contracts 449,656 260,832

Total 438,064 925,614
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2. Significant accounting policies (continued)

Derivative financial instruments (continued)

The Master Fund and its Subsidiaries enter into derivative contracts that meet the definition of a credit derivative as defined by ASC 815.
These contracts are primarily written and purchased credit default swaps on single issuers, asset-backed securities, credit indices and index
or CDO tranches.

The following table relates to the Master Fund and its Subsidiaries’ written credit derivatives as at 31 December 2012:

Maximum Payout/Notional Amount by Period of Expiration

0-2 2-5 5 Years
Years Years or Greater Total
Contract Type ‘000 ‘000 ‘000 ‘000
Bespoke CDO tranches 214,495 - - 214,495
Corporates 37,186 178,348 52,169 267,703
Credit index — corporate - 1,290,291 48,000 1,338,291
Credit index — mortgage backed - - 1,548,100 1,548,100
Credit index option - 2,461,050 - 2,461,050
Credit index tranche — corporate (117,931) 228,657 81,309 192,035
Mortgage backed - - 9,161 9,161
Recovery Swap 6,644 6,610 - 13,254
Sovereign - 36,965 2,000 38,965
Total 140,394 4,201,921 1,740,739 6,083,054
Maximum Payout/Notional Amount
Offsetting Net of Offsetting
Purchased Purchased Written Credit
Written Credit Credit Credit Derivative at
Derivative Derivative Derivative Fair Value
Contract Type ‘000 ‘000 ‘000 US$ *000
Bespoke CDO tranches 214,495 - 214,495 (33,682)
Corporates 990,655 (722,952) 267,703 (4,140)
Credit index — corporate 8,512,136 (7,173,845) 1,338,291 (13,103)
Credit index — mortgage backed 1,604,250 (566,150) 1,548,100 (1,058,670)
Credit index option 2,761,050 (300,000) 2,461,050 (9,790)
Credit index tranche — corporate 395,572 (203,537) 192,035 (1,531)
Mortgage backed 9,903 (742) 9,161 (4,378)
Recovery Swap 13,254 - 13,254 4
Sovereign 272,646 (233,681) 38,965 (10,669)
Total 14,773,961 (8,690,907) 6,083,054 (1,135,959)

The Master Fund and its Subsidiaries may execute these types of credit derivatives as it seeks to increase its total return or as a means of

hedging credit exposure.

Period of expiration, contract type, maximum payout and fair value are indicators of payment / performance risk. As a provider of credit
protection, the Master Fund and its Subsidiaries receive a stream of payments from the counterparty representing the premium on the contract
in exchange for guaranteeing the principal payment on a reference security or obligation upon the issuer’s default. Upon the occurrence of

a specified credit event, as a seller of credit protection, the Master Fund and its Subsidiaries are entitled to take possession of the defaulted
underlying security and pay the buyer an amount equal to the notional amount of the swap. It may alternatively pay a net settlement amount in

the form of cash or securities equal to the notional amount of the swap reduced by the recovery value of the reference obligation.
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2. Significant accounting policies (continued)

Investments sold short

The Master Fund and its Subsidiaries may sell a security it

does not own in anticipation of a decline in the market value of
that security. When the Master Fund and its Subsidiaries sell a
security short, it must borrow the security and deliver it to the
broker-dealer through which it made the short sale. The Master
Fund and its Subsidiaries are required to maintain collateral with
the broker-dealer from which the security was borrowed. A gain,
limited to the value at which the Master Fund and its Subsidiaries
sold the security short, or a loss, unlimited in size, will be
recognised upon the termination of a short sale and recorded as
a net realised gain or loss on investments in the Consolidated
Statement of Operations. Investments sold short are recorded as
liabilities on the Consolidated Statement of Assets and Liabilities.

Foreign currency translation

Investment securities and other assets and liabilities denominated
in foreign currencies are translated into US Dollar amounts at
prevailing exchange rates at the reporting date. Purchases and
sales of investment securities in foreign currencies and income and
expense items denominated in foreign currencies are translated into
US Dollar amounts at the exchange rate on the respective dates of
such transactions.

The Master Fund and its Subsidiaries do not isolate that portion
of the results of operations resulting from changes in currency
exchange rates on investments from the fluctuations arising from
changes in market prices of securities held. All currency gains and
losses are included in net realised and unrealised gain/(loss) on
investments in the Consolidated Statement of Operations.

Use of estimates

The preparation of Consolidated Financial Statements in accordance
with US GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the
Consolidated Financial Statements and the reported amounts of
income and expense during the reporting period. Actual results could
differ from those estimates. In particular, valuation models used to
determine the fair value of unlisted derivative instruments require the
use of a number of assumptions.

Netting

Financial assets and liabilities are offset and the net amount
presented in the Consolidated Statement of Assets and Liabilities
when, and only when, the Master Fund has a legal right to offset
the amounts and it intends either to settle on a net basis or to
realise the asset and settle the liability simultaneously. Income and
expenses are presented on a net basis only when permitted under
U.S. GAAPR.

Cash
Cash consists of cash on hand and bank balances.

Due from and to brokers

Amounts receivable from and payable to brokers includes settlement
of trades along with deposits held as collateral. As at 31 December
2012, deposits held as collateral amounted to US$491,385,337 and
amounts pledged as collateral amounted to US$2,105,183,158.

Allocation of income and expenses between share classes
Income and expenses that are identifiable with a particular class are
allocated to that class in computing its Net Asset Value (NAV).

Income and expenses that are common to all classes are allocated
between classes based on their monthly NAVs.

3. Fair value measurements

The fair value of a financial instrument is the amount that
would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the
measurement date (i.e. the exit price).

The fair value hierarchy under ASC 820 prioritises the inputs to
valuation technigques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in active
markets for identical assets or liabilities (Level 1 measurements)
and the lowest priority to unobservable inputs (Level 3
measurements). The three levels of the fair value hierarchy are
described below:

Level 1 — Unadjusted quoted prices in active markets that are
accessible at the measurement date for identical, unrestricted
assets or liabilities;

Level 2 — Quoted prices for instruments that are identical

or similar in markets that are not active and model derived
valuations for which all significant inputs are observable, either
directly or indirectly in active markets;

Level 3 — Prices or valuations that require inputs that are both
significant to the fair value measurement and are unobservable.
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3. Fair value measurements (continued)

The hierarchy requires the use of observable market data when available. As required by ASC 820, investments are classified in their entirety
based on the lowest level of input that is significant to the fair value measurement. The following is a summary of the levels within the fair
value hierarchy for the Master Fund and its Subsidiaries’ investments as at 31 December 2012:

Assets
Level 1: Level 2: Level 3: Total
Fair value measurement at reporting date: US$ 000 US$ 000 US$ 000 US$ 000
Equity Securities 296,364 1,757 - 298,121
Private Placements - 1,824 53,732 55,556
Funds - 1,238,231 - 1,238,231
Fixed Income Securities
Asset Backed Securities - 476,549 26,965 503,514
Corporate Debt Securities 263,481 25,267 - 288,748
Mortgage Backed Securities - 9,325,576 80,893 9,406,469
Non US Government Debt 10,583,723 121,196 - 10,704,919
Other Debt Obligations - 41,457 - 41,457
US Government Debt 24,313,045 - - 24,313,045
Derivatives
Commodity Contracts 452,044 1,917 - 453,961
Credit Contracts - 511,094 - 511,094
Equity Contracts 377,453 434,092 - 811,545
Foreign Exchange Contracts - 2,697,624 - 2,697,624
Interest Rate Contracts 180,249 4,597,976 - 4,778,225
Total assets 36,466,359 19,474,560 161,590 56,102,509
Liabilities
Level 1: Level 2: Level 3: Total
Fair value measurement at reporting date: US$ ’000 US$ ’000 US$ ’000 US$ '000
Equity Securities 180,379 - - 180,379
Fixed Income Securities
Corporate Debt Securities 10,405 - - 10,405
Mortgage Backed Securities - 6,315,913 - 6,315,913
Non US Government Debt 5,078,490 - - 5,078,490
US Government Debt 5,198,663 - - 5,198,663
Derivatives
Commodity Contracts 293,631 2,157 - 295,788
Credit Contracts - 1,516,742 - 1,516,742
Equity Contracts 204,553 389,263 - 593,816
Foreign Exchange Contracts - 1,924,174 - 1,924,174
Interest Rate Contracts 198,859 2,353,850 - 2,552,709

Total liabilities 11,164,980 12,502,099 - 23,667,079
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3. Fair value measurements (continued)

The fair value of equity securities by industry type is presented in the Consolidated Condensed Schedule of Investments.

Foreign exchange contracts include foreign exchange futures, forwards, swaps, options and any other derivative contract in which the
reference asset is a foreign exchange rate. Commodity contracts include commodity futures and options and any other derivative contract
in which the reference asset is a commodity price or index. Credit contracts include credit default swaps, credit index options and any other
derivative contract in which the reference asset is a credit event or other credit risk on an underlying entity, financial asset or a credit index.
Equity contracts include equity futures, forwards, options, swaps, contracts for difference and any other derivative contract in which the
reference asset is an equity price or index. Interest rate contracts include interest rate futures, forwards, swaps, options, caps and floors,
swaptions, forward rate agreements and any other derivative contract in which the reference asset is an interest rate or debt security.

The Master Fund and its Subsidiaries policy is to recognise transfers in and transfers out of each level as at the end of each month.
Transfers in and transfers out of Level 3 have occurred due to the change in availability of observable market data.

There were no significant transfers between Level 1 and Level 2 during the year ended 31 December 2012. The Master Fund had no
investments measured at fair value on a non-recurring basis during the year ended 31 December 2012.

The following table presents additional information about Level 3 assets measured at fair value. Both observable and unobservable inputs may be
used to determine the fair value of positions that the Master Fund and its Subsidiaries have classified within the Level 3 category. As a result, the
unrealised gains and losses for assets within the Level 3 category in the table below may include changes in fair value that were attributable to
both observable (e.g. changes in market interest rates) and unobservable (e.g. changes in unobservable long-dated volatilities) inputs.

Level 3
Assets
Asset Backed Mortgage Backed Corporate Private

Securities Securities Debt Derivatives Placements Total
Investments US$ 000 US$ 000 US$ 000 US$ 000 US$ 000 US$ 000
Beginning balance as of 1 January 2012 31,863 48,249 537 - 54,695 135,344
Purchases 6,965 54,554 5,870 - 11,626 79,015
Sales (35,780) (21,496) (15,277) (5,344) (11,316) (89,213)
Transfers in to Level 3 40,655 50,799 6,721 5,852 - 104,027
Transfers out of Level 3 (27,264) (51,928) (871) (601) (1,824) (81,988)
Realised gain/(loss) 3,137 (3,873) 2,730 5,344 (2,184) 5,154
Change in unrealised gain/(loss) 7,389 4,588 (210) (5,251) 2,735 9,251
Ending balance as of 31 December 2012 26,965 80,893 - - 53,732 161,590
Liabilities

At 31 December 2012, there were no Level 3 investments held short.

The change in unrealised movement for the year ended 31 December 2012 for Level 3 investments still held at 31 December 2012 amounted
to an unrealised gain of US$9,251,009 and is included in net change in unrealised appreciation on investments, investments purchased under
agreements to resell and investments sold under agreements to repurchase on the Consolidated Statement of Operations.

The following table summaries the valuation methodology and significant unobservable inputs used for the Master Fund’s investments that are
categorised within Level 3 of the fair value hierarchy as of 31 December 2012.

Fair Value
US$ ‘000 Valuation Technique Unobservable Input Range
Asset Backed Securities & Mortgage Backed Securities 107,858 Discounted Cashflow Constant default rate 0%-16%
Conditional prepayment rate 0%-8.6%
Loss severity 10%-100%
Discount rate 4%-14%

Private Placement 53,732 NAV less liquidity discount Liquidity discount 0%-40%
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3. Fair value measurements (continued)

The significant unobservable inputs used in the fair value
measurement of Level 3 asset backed securities and mortgage
backed securities are constant default rates, conditional prepayment
rates, loss severity and discount rates. Increases in any of the
constant default rates, loss severity or discount rates in isolation
would result in a lower fair value for the asset, and vice versa.
Increases in conditional prepayment rates could result in a higher or
lower fair value depending on the quality of the securities.

The significant unobservable inputs used in the fair value
measurement of Level 3 private placements is the liquidity discount.
The fair value of private placement positions is determined initially
by reference to one or a combination of cost, net asset value of
underlying assets, any permanent diminution in value and realisation
events. A liquidity discount may subsequently be applied to reflect
the limited market for such assets. An increase in the liquidity
discount would result in a lower fair value for the asset.

4. Operational services fee

The Manager has received from the Master Fund a fee of 1/12 of
0.50% per month of the NAV, prior to the deduction of management
and performance fees, of the Master Fund for the year to 31
December 2012 (the “operational services fee”) as at the last
valuation day in each month (excluding for these purposes such
part of the NAV of the Master Fund which is attributable to (i) any
investments made in other investment funds managed by the
Manager which also charge an operational services fee, or (i) the
Class Z ordinary shares in the Master Fund).

The operational services fee for the year ended 31 December 2012
amounted to US$125,468,124. The operational services fee payable
by the Master Fund at 31 December 2012 is US$116,077.

5. Management and performance fees

The Manager receives a management fee of 1/12 of 2% (or a pro
rata proportion thereof) per month of the NAV (before deduction of
that month’s management fee and before making any deduction for
any accrued performance fee) as at the last valuation day in each
month, payable monthly in arrears on Class X shares and Class

Y shares. No management fees are payable in respect of Class A
shares, Class B shares and Class Z shares. The management fee
payable by the Master Fund at 31 December 2012 is US$16,167.

The Manager also receives a performance fee. The performance fee
is equal to the relevant percentage of the appreciation in the NAV
per share of that class during that calculation period which is above
the base NAV of that class. The base NAV per share is the greater
of the NAV per share of the relevant class at the time of issue of
such share and the highest NAV per share achieved as at the end
of any previous calculation period.

For the Master Fund, the applicable performance fees are 20% for
Class X and 25% for Class Y. No performance fees are payable
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in respect of Class A shares, Class B shares and Class Z shares.
Performance fees may be settled in cash or in the cash equivalent
of US Treasury Bills at fair value on the date of transfer. In respect of
the Subsidiaries, the applicable performance fees for 2012 are 20%
for Class A of WCG Strategies Fund Limited. Performance fees for
the period were US$11,168,941 and the performance fee payable
by the Master Fund at 31 December 2012 was US$6,984,064.

At 31 December 2012 the Master Fund held investments in the
following funds (each an “underlying fund investment”) managed by
one or more of the Brevan Howard group of affiliated entities:

uss$
BHMF Investments Il Limited 15,883,232
Brevan Howard Commodities Strategies Fund L.P. 222,306,147
Brevan Howard Credit Value Master Fund Limited 119,046,509
Brevan Howard Emerging Markets
Strategies Fund L.P. 541,638,112
Brevan Howard Equity Strategies
Master Fund Limited 2,485,193
Brevan Howard Investment Fund —
Emerging Markets Local Fixed Income
Fund Limited 10,795,740
Brevan Howard Macro FX Fund Limited 9,531,870
Brevan Howard Macro FX Fund L.P. 9,519,069
Brevan Howard Strategic Opportunities
Fund Limited 9,976,755
Brevan Howard Systematic Trading Master
Fund Limited 312,931,285

WCG Strategies Fund Limited 1,022,603,367

The return on the Master Fund’s investment in these funds is net of
applicable performance and management fees. To ensure that the
effective rate of management fees and/or performance fees that

is ultimately borne by shareholders in the Master Fund or Feeder
Funds (in relation to each underlying fund investment) is not greater
than the rate of performance and/or management fees applicable to
the class of share held by that investor, the Master Fund or Feeder
Fund reduces management and performance fees charged in
relation to these investment holdings accordingly.

6. Administration fee

Under the terms of the Administrative Services Agreement,

as amended, dated 18 February 2011 between International
Fund Services (Ireland) Limited (“IFS”) and the Master Fund, the
Administrator receives a fee based on the month-end NAV of the
Master Fund and its Subsidiaries calculated and payable monthly
in arrears.
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6. Administration fee (continued)

The administration fee on a monthly basis is 1/12 of 14 basis points
(on the first US$15 billion month end NAV), 1/12 of 11 basis points
(on the next US$15 billion month end NAV) and 1/12 of 9 basis
points (on net assets over US$30 billion month end NAV), of the
excess of the Master Fund’s month end NAV over the sum of NAV
that represents the amount of investment made by the Master Fund
in other Brevan Howard managed funds administrated by IFS held in
the same month. The administration fee payable by the Master Fund
at 31 December 2012 is US$2,415,728.

Administration fees are also incurred on investments made in
affiliated and non-affiliated funds by the Master Fund that are not
administered by IFS.

7. Investments purchased under agreements to resell and
investments sold under agreements to repurchase

At 31 December 2012, investments with a market value of
US$9,484,879,378 were pledged to the Master Fund and its
Subsidiaries as collateral (investments purchased under agreements
to resell) and investments with a value of US$16,821,434,343

were pledged by the Master Fund and its Subsidiaries as collateral
(investments sold under agreements to repurchase).

All agreements to repurchase mature by 2 April 2013 and all
agreements to resell mature by 20 March 2013.

8. Share capital

The Master Fund has an authorised share capital of:
e €100,000 divided into 10,000,000 ordinary shares of
€0.01 par value;

e US$400,000 divided into 40,000,000 ordinary shares of
US$0.01 par value;

e £100,000 divided into 10,000,000 ordinary shares of
£0.01 par value;

e ¥10,000,000 divided into 10,000,000 ordinary shares of
¥1.00 par value;

e AUD400,000 divided into 40,000,000 ordinary shares of
AUDO.01 par value;

e BRL400,000 divided into 40,000,000 ordinary shares of
BRLO.01 par value;

e CAD400,000 divided into 40,000,000 ordinary shares of
CADOQ.01 par value;

e (CHF400,000 divided into 40,000,000 ordinary shares of
CHFO0.01 par value;

e NOK400,000 divided into 40,000,000 ordinary shares of
NOKO0.01 par value;

e  SGD400,000 divided into 40,000,000 ordinary shares of
SGDO0.01 par value.

e SEK400,000 divided into 40,000,000 ordinary shares of
SEKO.01 par value.

All of which may be issued as Class A, Class B, Class X, Class Y
and Class Z shares in any number of series.

The Class A US Dollar share class is divided into two series of
shares, relating to Brevan Howard Fund Limited and Brevan Howard
L.P. and may be issued as US$ shares or Gold shares. These series
commenced on 1 April 2003 and 1 February 2004 respectively. All
Class A US Dollar, Euro, Sterling, Australian Dollar, Canadian Dollar,
Brazilian Real, Norwegian Krone, Singapore Dollar, Gold, Swedish
Krona and Yen shares are held by Brevan Howard Fund Limited,
whilst all Class A US Dollar L.P. shares are held by Brevan Howard
L.P. All Class B US Dollar, Euro and Sterling shares are held by

BH Macro Limited. Class Y US Dollar, Euro and Sterling shares are
held by Brevan Howard Global Opportunities Master Fund Limited.
Class Z US Dollar, Euro, Sterling and Yen shares are held by Brevan
Howard Multi-Strategy Master Fund Limited.

The rights of the Class X US Dollar, Euro and Sterling Shares are
substantially the same as those set out in respect of Class A US
Dollar, Euro and Sterling Shares respectively in the Feeder Fund
Prospectus save that no redemption fees are payable in respect of
such shares.

The rights of the Class Y US Dollar, Euro and Sterling Shares
are substantially the same as those set out in respect of Class
B US Dollar, Euro and Sterling Shares respectively in the Feeder
Fund Prospectus.

The rights of the Class Z US Dollar, Euro, Sterling and Yen Shares
are substantially the same as those set out in respect of Class

A US Dollar, Euro and Sterling Shares respectively in the Feeder
Fund Prospectus.
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8. Share capital (continued)

Shares in issue
at start of year

Shares issued
during the year

Share redeemed
during the year
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Shares in issue
at end of year

US Dollar Class A 3,148,099 533,765 (460,218) 3,221,646
US Dollar L.P. Class A 709,042 200,657 (77,297) 832,402
Euro Class A 294,404 4,758 (59,996) 239,166
Sterling Class A 263,564 11,173 (24,867) 249,870
Yen Class A 4,566,680 138,465 (322,729) 4,382,416
Australian Dollar Class A 618,182 147,888 (705,253) 60,817
Brazilian Real Class A 89,183 8,553 (1,469 96,267
Canadian Dollar Class A 105,415 73,205 (95,505) 83,115
Norwegian Krone Class A 479,712 10,954 (134,695) 355,971
Singapore Dollar Class A 403,562 2,745 (809,530) 96,777
Swedish Krona Class A - 15,779 - 15,779
Gold Class A 37 30 (16) 51
US Dollar Class B 242,459 2,705 (16,404) 228,760
Euro Class B 76,421 - (19,327) 57,094
Sterling Class B 310,587 17,598 (9,960) 318,225
US Dollar Class Y 666,143 21,106 (176,724) 510,525
Euro Class Y 132,290 275 (41,413) 91,152
Sterling Class Y 1,854,540 67,233 (8317,074) 1,604,699
US Dollar Class Z 2,756,422 5,026,058 (1,389,333) 6,393,147
Euro Class Z 340,419 143,933 (180,887) 303,465
Sterling Class Z 1,691,196 1,759,676 (78,525) 3,372,347
Yen Class Z 231,623 487,973 (115,140) 604,456

It is envisaged that no income or gains are to be distributed by way of dividend.

9. Taxes

Under current Cayman Islands laws, the Master Fund is not required to pay any taxes in the Cayman Islands on either income or capital
gains. The Master Fund has received an undertaking from the Governor in Cabinet in the Cayman Islands exempting it from any such taxes
for a period of 20 years until 11 February 2023. The only taxes payable by the Master Fund on its income are withholding taxes applicable

to certain income. Accordingly, no provision for taxes is recorded in these Consolidated Financial Statements.

ASC 740, Income Taxes, established financial accounting and disclosure requirements for recognition and measurement of tax positions
taken or expected to be taken on a tax return. The Manager has reviewed the Master Fund’s tax positions for all open tax years and has
concluded that no provision for income tax is required in the Master Fund’s Consolidated Financial Statements.

The Master Fund is subject to potential examination by certain taxing authorities in various jurisdictions. The tax liability is also subject to
ongoing interpretation of laws by taxing authorities. The tax years under potential examination vary by jurisdiction.

10. Financial instruments with off-balance sheet risk or concentration of credit risk

Derivative financial instruments may result in off-balance sheet market and credit risk. Market risk is the possibility that future changes in
market price may make a financial instrument less valuable or more onerous. If the markets should move against one or more positions
that the Master Fund and its Subsidiaries holds, the Master Fund and its Subsidiaries could incur losses greater than the unrealised
amounts recorded in the Consolidated Statement of Assets and Liabilities. The principal credit risk is that the counterparty to the Master
Fund and its Subsidiaries will default and fail to fulfill the terms of the agreement.

Investments sold short have market risk to the extent that the Master Fund and its Subsidiaries, in satisfying its obligation, may have to
purchase securities to cover a short position at a higher value than that recorded on the Consolidated Statement of Assets and Liabilities.

Futures contracts expose the Master Fund and its Subsidiaries to credit, market and liquidity risks. The Master Fund and its Subsidiaries are
exposed to market risk such that changes in the market values of the securities or indices underlying a contract may exceed the amount
recognised in the Consolidated Statement of Assets and Liabilities. Liquidity risk represents the possibility that the Master Fund and its
Subsidiaries may not be able to rapidly adjust the size of its futures position in times of high volatility and financial stress at a reasonable price.
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10. Financial instruments with off-balance sheet risk or
concentration of credit risk (continued)

Forward contracts expose the Master Fund and its Subsidiaries to
market and liquidity risks. The Master Fund and its Subsidiaries are
exposed to market risk to the extent that adverse changes occur

in the value of the underlying asset. Liquidity risk represents the
possibility that the Master Fund and its Subsidiaries may not be able
to rapidly adjust the size of its forwards positions in times of high
volatility and financial stress at a reasonable price.

As a purchaser of an option contract, the Master Fund and its
Subsidiaries are subject to credit risk since the counterparty is
obligated to make payments under the terms of the option contract

if the Master Fund and its Subsidiaries exercise the option. As a
purchaser of an option contract, the Master Fund and its Subsidiaries
are only subject to market risk to the extent of the premium paid.

The Master Fund and its Subsidiaries purchase both exchange-traded
and over-the-counter options. For exchange-traded option contracts,
the stock exchange acts as the counterparty to specific transactions
and therefore bears the risk of delivery to and from counterparties

of specific positions. Over-the-counter option contracts are not
guaranteed by any regulated stock exchange.

The Master Fund and its Subsidiaries invest in fixed income securities
and bank loans. Until such investments are sold or mature, the
Master Fund and its Subsidiaries are exposed to credit risk relating to
whether the issuer will meet its obligation as it comes due.

Entering into credit default swap agreements and contracts for
difference exposes the Master Fund and its Subsidiaries to market
risks equivalent to actually holding securities of the notional value

but typically involve little capital commitment relative to the exposure
achieved. The gains or losses of the Master Fund and its Subsidiaries
may therefore be significantly greater than this initial commitment.

In connection with investments sold under agreements to
repurchase, it is the Master Fund and its Subsidiaries’ policy that
their prime brokers take possession of the underlying collateral
securities. If the seller defaults and the fair value of the collateral
declines, realisation of the collateral by the Master Fund and its
Subsidiaries may be delayed or insufficient.

In accordance with ASC 815 the Master Fund records its
trading-related derivative activities on a fair value basis (as
described in Note 2).

Assets and liabilities included in the table in note 2 represent the
fair value of the Master Fund’s and its Subsidiaries’ holdings at the
year end. These assets and liabilities are not representative of the
outstanding credit risk to the Master Fund and its Subsidiaries due
to the existence of master netting agreements.

The gross fair value of the Master Fund’s and its Subsidiaries’
derivative instruments are shown in note 2.

Financial Statements

Fair values represent the amount at which the instrument could be
exchanged in a current transaction between willing parties, other
than in a forced or liquidation sale.

The Master Fund and its Subsidiaries maintain trading relationships
with counterparties that include domestic and foreign brokers,
dealers and financial institutions; these relationships could result in
the concentration of the credit risk if counterparties fail to fuffill their
obligations or the value of any collateral becomes inadequate.

BHIPL has formulated credit review policies that attempt to control
credit risk by following an established credit approval process, daily
monitoring of net exposure to individual counterparties, requiring the
segregation of collateral where possible, and using master netting
agreements whenever possible.

Liquidity risk

The Master Fund’s and its Subsidiaries’ investment portfolios are
leveraged and are actively managed to ensure there is sufficient
liquidity to meet collateral calls, shareholder redemption requests
and trading and other liabilities as they become due.

The Master Fund and its Subsidiaries seek to trade mainly in
investments that are sufficiently liquid and readily realisable

at close to fair value in order to meet any potential liquidity
requirement. To this end, the Master Fund and its Subsidiaries
monitor the speed at which the portfolio can be liquidated under
ordinary market conditions and further monitors liquidity by a
number of additional measures. Deteriorating market conditions,
however, may hamper the ability of the fund to liquidate its
investments in an orderly manner.

From time to time, market participants with which the Master

Fund and its Subsidiaries effect transactions might cease making
markets or quoting prices in certain instruments, may only continue
to do so in limited size, or may widen the spreads at which they
are prepared to transact. In such instances, the Master Fund and
its Subsidiaries might be unable to enter into desired transactions,
or close out existing transactions, at normal market levels, which
might adversely affect its performance.

The Master Fund’s and its Subsidiaries liquidity risk is monitored
on a daily basis by staff of the Investment Managers, independent
of the portfolio management team, using measures of risk and
unencumbered cash and cash equivalents, and includes an
escalation process in circumstances where liquidity approaches
tolerance levels.

The Master Fund and its Subsidiaries may restrict redemptions in
accordance with their Articles of Association if they receive requests
for the redemption of Shares on any Redemption Day representing
in aggregate more than ten per cent of the total number of Ordinary
Shares then in issue on a class by class basis.
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The following tables include selected data for share classes outstanding throughout the year and other performance information derived
from the Consolidated Financial Statements. The per share amounts and ratios which are shown reflect the consolidated income and
expenses of the Master Fund.

Australian Braziian =~ Canadian Norwegian  Singapore Swedish
Per Share Operating US Dollar Euro Sterling Yen Dollar Real Dollar Krone Dollar Gold Krona
Performance Class A Class A Class A Class A Class A Class A Class A Class A Class A ClassA Class A
Uss$ € £ ¥ AUD BRL CAD NOK SGD XAU SEK
Net asset value,
beginning of year 4,304.49 4,24577 4,70217 1391594 1,339.95 1,429.14 1,23341 1,26940 1,181.66 111.60 -
Shares issued
during year - - - - - - - - - —-1,000.00
Income from
investment
operations
Net investment
income 4.45 418 4,68 16.13 1.37 1.44 1.25 1.21 1.18 0.09 0.22
Equalisation - - - - - - - - - - -
Net realised and
unrealised gain
on investments 286.79 269.64 320.39 877.60 138.57 196.49 91.13 102.26 77.42 6.44 60.67
Total from investment
operations 291.24 273.82 325.07 893.73 139.94 197.93 92.38 103.47 78.60 6.53 60.89
Net asset value,
end of year 4,595.73 4,519.59 5,027.24 14,809.67 1,479.89 1,627.07 1,325.79 1,372.87 1,260.26 118.13 1,060.89
Total return before
performance fee 6.77% 6.45% 6.91% 6.42% 1044%  13.85% 7.49% 8.15% 6.65% 5.85% 6.09%
Performance fee - - - - - - - - - - -
Total return after
performance fee 6.77% 6.45% 6.91% 6.42%  1044%  13.85% 7.49% 8.15% 6.65% 5.85% 6.09%
US$ 000 €°000 £°000 ¥°’000 AUD’000 BRL’'000 CAD’000 NOK’000  SGD’000 XAU ‘000 SEK ’000
Supplemental Data
Net assets
31 December 2012 14,805,808 1,080,931 1,256,157 64,902,128 90,002 156,634 110,194 488,702 121,963 6 16,740
Average net
assets for 2012 14,518,651 1,190,037 1,274,694 63,278,006 524,360 143,747 153,358 461,450 146,462 5 15,874
Ratio to average
net assets
Operating expenses 0.92% 0.93% 0.92% 0.92% 0.99% 0.91% 0.93% 0.91% 096% 0.92% 0.89%
Interest and dividend
expenses 1.07% 1.07% 1.07% 1.08% 1.07% 1.08% 1.09% 1.07% 097% 1.05% 1.14%
Performance fee - - - - - - - - - - -
Total Expenses 1.99% 2.00% 1.99% 2.00% 2.06% 1.99% 2.02% 1.98% 1.93% 1.97% 2.03%
Net investment
income 0.10% 0.09% 0.10% 0.12% 0.03% 0.10% 0.02% 0.09% 0.18% 0.09% 0.02%

Operating expenses are total expenses from the Consolidated Statement of Operations, less interest and dividend expenses and performance fee.
Operating expenses, interest and dividend expenses and net investment income/(loss) ratios are annualised. Total returns and ratios on performance fee are

not annualised.
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11. Financial Highlights (continued)

Dollar
Per Share Operating v 0L.aF’. US Dollar Euro Sterling US Dollar Euro Sterling  US Dollar Euro  Sterling Yen
Performance Class A Class B Class B Class B Class Y Class Y Class Y Class Z ClassZ ClassZ Class Z
US$ US$ € £ US$ € £ US$ € £ ¥
Net asset value,
beginning of year 3,867.78 2,426.00 245650 2,529.75 139.83 135.57 135.65 12222 123.20 122.79 12,064.76
Shares issued
during year - - - - - - - - - - -
Income from
investment
operations
Net investment
income/(loss) 3.77 2.59 2.50 2.60 (4.07) (3.83) (4.00) 0.95 0.94 0.94 94.12
Equalisation - - - - 0.01 - 0.02 - - - -
Net realised and
unrealised gain
on investments 257.58 161.64 156.01 172.38 9.21 8.50 9.12 8.17 7.86 840 764.68
Total from investment
operations 261.35 164.23 158.51 174.98 5.15 4.67 5.14 9.12 8.80 9.34 858.80
Net asset value,
end of year 4,129.13 2,590.23 2,615.01 2,704.73 144.98 140.24 140.79 131.34 132.00 132.13 12,923.56
Total return before
performance fee 6.76% 6.77% 6.45% 6.92% 4.83% 4.51% 4.98% 7.46% 714% 7.61% 7.12%
Performance fee - - - - (1.15%) (1.07%) (1.19%) - - - -
Total return after
performance fee 6.76% 6.77% 6.45% 6.92% 3.68% 3.44% 3.79% 7.46% 714% 761% 7.12%
US$°000  USS$’000 €°000 £°000  USS$’000 € '000 £°000  US$°000 €°000  £°000 ¥°000
Supplemental Data
Net assets
31 December 2012 3,437,095 592,640 149,303 860,712 74,014 12,783 225918 839,691 40,057 445,595 7,811,718
Average net
assets for 2012 3248917 582,610 162,981 816,610 87,204 15,998 244,183 754,806 49,618 345,055 6,565,479
Ratio to average
net assets
Operating expenses 0.92% 0.92% 0.93% 0.91% 2.78% 2.78% 2.77% 0.26% 0.28% 0.25% 0.26%
Interest and dividend
expenses 1.08% 1.07% 1.06% 1.07% 1.08% 1.06% 1.07% 1.09% 1.07% 1.08% 1.11%
Performance fee - - - - 1.02% 0.92% 1.13% - - - -
Total Expenses 2.00% 1.99% 1.99% 1.98% 4.88% 4.76% 4.97% 1.35% 1.35% 1.33% 1.37%
Net investment
income/(loss) 0.10% 0.11% 0.10% 0.10% (2.79%) (2.68%) (2.88%) 0.74% 0.71% 0.76% 0.73%

Operating expenses are total expenses from the Consolidated Statement of Operations, less interest and dividend expenses and performance fee.
Operating expenses, interest and dividend expenses and net investment income/(loss) ratios are annualised. Total returns and ratios on performance fee are

not annualised.
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12. Related party transactions

Brevan Howard Capital Management L.P. acting through its sole general partner, Brevan Howard Capital Management Limited, is Manager

of the Master Fund. The Manager has appointed each of: (i) BHAM,; (i) BHIPL; (i) Brevan Howard (Hong Kong) Limited; (iv) Brevan Howard
(Israel) Limited; (v) DW Investment Management, L.P, (vi) BH-DG Systematic Trading LLP and (vii) Brevan Howard US Investment Management
LP, as Investment Managers of the Master Fund’s assets. The transactions with the Investment Managers and fees payable at the year-end
are disclosed in Note 5 to the Consolidated Financial Statements.

Brevan Howard Multi-Strategy Master Fund Limited (“BHMS”) is a Cayman incorporated limited liability company that is permitted to invest
its assets in any investment funds of which one or more of the Brevan Howard group of affiliated companies is the manager or investment
manager. The Manager of the Master Fund is also the manager of BHMS. BHMS held 6.24% (US$1,703,219,284) of the net assets of the
Master Fund through a holding of US Dollar, Euro, Sterling and Yen Class Z shares as at 31 December 2012.

BH Global Limited (“BHG”) is a Guernsey incorporated closed-ended investment company listed on the London Stock Exchange that
invests all of its assets in the Brevan Howard Global Opportunities Master Fund Limited (“BHGOMF”). The Manager of the Master Fund,

is also the manager of BHG and BHGOMF. BHGOMF is permitted to invest in any investment funds of which one or more of the Brevan
Howard group of affiliated entities is the manager or investment manager. At 31 December 2012 BHGOMF held 1.67% (US$455,873,951)
of the net assets of the Master Fund.

As at 31 December 2012 the Master Fund held investments in funds managed by one or more of the Brevan Howard group of affiliated
entities as set out in Note 5.

13. Long-term interest-bearing subscriptions receivable

The subscriptions receivable amount of US$ 139,998,222 is due from Brevan Howard Fund Limited and relates to Nil Paid US Dollar
Class C and Nil Paid Sterling Class C shares issued by the Feeder Fund. Upon issuance of these Nil Paid shares by the Feeder Fund,
additional shares were issued by the Master Fund (US Dollar Class A and Sterling Class A shares), resulting in the recognition of a
corresponding receivable balance.

The following table details the share transactions during the year:

In Issue Issued Redeemed In Issue
At Start during the during the At End of
of Year Year Year Year
Nil Paid US Dollar Class C 82,873 45,207 (49,948) 78,132
Nil Paid Sterling Class C 113,538 25,940 (88,490) 50,988

The Nil Paid US Dollar Class C and Nil Paid Sterling Class C shares are issued to Brevan Howard Employee Benefit Trust Number 3, Brevan
Howard Employee Benefit Trust Number 7, BH Partners L.P. and BH Partners 2009 LP.

A guarantee to pay any unmet capital calls covering the issue of the Class C shares has been given to the Feeder Fund by the Manager.

Accrued interest receivable in the form of a funding fee has been recognised by the Feeder Fund as follows:

Number of Funding
Share Class Issue Date Redemption Date Issued Shares Fee Rate
Nil Paid US Dollar Class C Jan-2011 Jan-2014 32,925 0.98%
Nil Paid US Dollar Class C Jan-2012 Jan-2015 45,207 0.39%
Nil Paid Sterling Class C Jan-2011 Jan-2014 25,048 1.49%
Nil Paid Sterling Class C Jan-2012 Jan-2015 25,940 0.52%

This funding fee, together with the long-term interest-bearing subscriptions receivable, is withheld from the redemption proceeds at the end
of the term by the Feeder Fund. The Directors of the Feeder Fund have resolved to call any Nil Paid Class C shares if the prevailing NAV of
such share falls below 90% of the NAV at issuance.
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14. Investment in affiliated funds

The Master Fund has invested in a number of affiliated funds as set out in Note 5.

15. Equalisation Factor

Where Shares are subscribed for at a time when the NAV per Share is greater than the Peak NAV per Share of the relevant Class, the
investor will be required to pay an amount in excess of the then current NAV per Share of that Class equal to the Relevant Percentage of
the difference between the then current NAV per Share of that Class (before accrual for the Performance Fee) and the Peak NAV per Share
of that Class (an “Equalisation Credit”).

At the date of subscription the Equalisation Credit will equal the Performance Fee per Share accrued with respect to the other Shares of

the same Class in the Master Fund (the “Maximum Equalisation Credit”). The Equalisation Credit is payable to account for the fact that the
NAV per Share of that Class has been reduced to reflect an accrued Performance Fee to be borne by existing Shareholders of the same
Class and serves as a credit against Performance Fees that might otherwise be payable by the Master Fund but that should not, in equity,
be charged against the Shareholder making the subscription because, as to such Shares, no favourable performance has yet occurred. The
Equalisation Credit ensures that all holders of Shares of the same Class have the same amount of capital at risk per Share.

The additional amount invested as the Equalisation Credit will be at risk in the Master Fund and will therefore appreciate or depreciate based
on the performance of the relevant Class subsequent to the issue of the relevant Shares but will never exceed the Maximum Equalisation
Credit. In the event of a decline as at any Valuation Day in the NAV per Share of those Shares, the Equalisation Credit will also be reduced
by an amount equal to the Relevant Percentage of the difference between the NAV per Share (before accrual for the Performance Fee)

at the date of issue and as at that Valuation Day. Any subsequent appreciation in the NAV per Share of the relevant Class will result in the
recapture of any reduction in the Equalisation Credit but only to the extent of the previously reduced Equalisation Credit up to the Maximum
Equalisation Credit.

At the year end the equalisation factor accrued but not crystallised was US$15,091 while the portion that crystallised during the year
represented a write-back of US$51,207.

16. Subsequent Events

For the year ended 31 December 2012, the Master Fund and its Subsidiaries evaluated subsequent events through 14 March 2013.
No material events which would require to be disclosed in the Consolidated Financial Statements occurred during this period.
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