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Summary BH Macro Limited NAV per share (estimated as at 29 October 2010)
information Shares Class NAV (USD mm) NAV per Share

USD Shares 565.6 $17.37

EUR Shares 375.0 €17.42

GBP Shares 949.0 1786p

BH Macro Limited NAV per Share % Monthly Change

uUsD
Shares  |jan Feb Mar Apr May  [Jun Jul Aug Sep Oct Nov Dec YTD
2007 - - 010 | 090 | 015 | 229 | 256 | 311 | 592 | 003 | 296 | 0.75 20.27
2008 989 | 670 | 279 | -2.48 | 077 | 275 | 1.13 | 075 | -313 | 2.76 | 3.75 | -0.68 20.32
2009 506 | 278 | 117 | 013 | 314 | -086 | 1.36 | 071 | 155 | 1.07 | 037 | 037 18.04
2010 -0.27 | -1.50 | 0.04 | 1.45 | 032 | 138 | -201 | 1.21 | 1.50 | -0.37* 1.70*
EUR
Shares |jan  |Feb |Mar [Apr [May [|dun  |Jul Aug |Sep |Oct [Nov |Dec YTD
2007 - - 0.05 | 070 | 0.02 | 2.26 | 243 | 307 | 565 | -008 | 2.85 | 0.69 18.95
2008 992 | 668 | -262 | -2.34 | 086 | 2.84 | 1.28 | 0.98 | -3.30 | 279 | 3.91 | -0.45 21.65
2009 538 | 267 | 1.32 | 014 | 312 | -082 | 1.33 | 071 | 148 | 1.05 | 035 | 0.0 18.36
2010 030 | -1.52 | 0.03 | 1.48 | 037 | 139 | -1.93 | 1.25 | 1.38 | -0.39* 1.70*
GBP
Shares (jan  [Feb [Mar |Apr  [May [Jun  |Jul Aug [Sep [Oct [Nov [Dec YTD
2007 - - 011 | 083 | 017 | 228 | 255 | 326 | 592 | 004 | 3.08 | 0.89 20.67
2008 10.18 | 6.85 | -2.61 | -2.33 | 095 | 291 | 1.33 | 1.21 | -299 | 2.84 | 423 | -067 23.25
2009 519 | 2.86 | 1.18 | 005 | 3.03 | -0.90 | 1.36 | 066 | 155 | 1.02 | 040 | 0.40 18.00
2010 023 | -1.54 | 0.06 | 1.45 | 036 | 1.39 | -1.96 | 1.23 | 1.42 | -0.40* 1.74*
FAS 157 Asset Brevan Howard Master Fund Limited (“BHMF”)
Valuation Unaudited Estimates as at 29 October 2010
Categorisation*
% of NAV (Gross Market Value)
Level 1 59
Level 2 41
Level 3 0
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During the month, BHMF suffered losses in interest rates trading strategies; mainly
curve and directional trading strategies and to a lesser extent in LIBOR basis swap
spreads, which were partially offset by small gains in swap spreads and in volatility.
Further gains were also made in credit.

Monthly contribution (%) to performance of BH Macro Limited USD Shares by
strategy group

Total Macro Rates FX EMG Equity [Commodity| Credit | Systematic

October 2010 -0.37 -0.40 -0.31 0.00 -0.07 0.00 0.02 0.34 0.05

Source: BHAM
Methodology and definition of Monthly Contribution to Performance:

Attribution is approximate and has been derived by allocating each trader book in BHMF to a single
category. In cases where a trader book has activity in more than one category, the most relevant category
has been selected.

The above strategies are categorised as follows:

“Macro”: multi-asset global markets, mainly directional (for the Fund, the majority of risk in this category is
in rates)

“Rates”: developed interest rates markets

“FX”: global FX forwards and options

“EMG”: global emerging markets

“Equity”: global equity markets including indices and other derivatives

“Commodity”: liquid commodity futures and options

“Credit”: corporate and asset-backed indices, bonds and CDS

“Systematic”: rules-based futures trading

Market Commentary

usS

Markets reacted positively in anticipation of further quantitative easing (“QE2”) from
the Federal Reserve, as well as a more business-friendly Congress and improved
macroeconomic data. Stocks continued their march upwards, the US dollar
depreciated, and fixed income yields touched record lows.

Fears of a double-dip recession receded as retail sales advanced at a decent pace.
Initial claims for unemployment insurance started to edge down, and forward-looking
indicators of business sentiment and capital spending were well-maintained. Real
GDP rose by approximately 2% in the middle of the year and should accelerate a little
going into 2011. Nevertheless, the economy will be restrained by the headwinds from
a lacklustre labour market, balance-sheet deleveraging, and low house prices.

Inflation edged down below 1% on a year-on-year basis. Core prices were unchanged
in the latest release and one half of the spending categories recorded outright
deflation. In the commodities market, prices have been bid up in anticipation of QE2.
For the consumer, however, the picture is of disinflation with a real risk of deflation.
With the Federal Reserve poised to provide more accommodation, deflation risks
should be mitigated, although certainly not dismissed.
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Perhaps the biggest uncertainty concerns fiscal policy. Although it is anticipated that a
deal will eventually forestall the higher taxes that would result from the expiry of the
Bush-era tax cuts, the broader message from the mid-term election campaign is for
fiscal retrenchment. Republicans appear poised to win major victories based on the
promise of spending cuts. While fiscal rectitude is desirable in the medium term, it
may retard an already slow expansion in the short term.

In summary, there do appear to be more reasons for optimism, however to expect
robust self-sustaining expansion in the US would be a mistake.

EMU

Activity in the EMU economy is only gently slowing in the final quarter of the year, as
inventories and net trade are contributing less to GDP growth. Business and
household surveys for the month of October were pleasantly surprising, signalling that
the economy is more resilient than expected. Indeed, the recovery continues at a
moderate pace, only marginally below the pre-crisis trend. Importantly however, the
pace of activity remains very uneven across EMU countries, with an unprecedented
degree of dispersion.

At pan-EMU level, the disinflation phase seems to be over and the pace of increase in
the Harmonised Index of Consumer Prices is gradually accelerating towards the
European Central Bank (“ECB”) objective. During September and October, the ECB
balance sheet shrank further, as banks decided not to renew expiring long-term
financing operations. Despite these improvements, the market continues to be
segmented, as some banks in certain countries rely solely on ECB funding. In such a
fragile environment, market concerns about the sustainability of the fiscal position of
the most vulnerable peripheral economies are returning, especially given that their
unsatisfactory growth performance makes the promised consolidation targets more
difficult to achieve. Moreover, upward pressures on peripheral countries’ government
bond spreads have been compounded by the recently agreed reform of EU/EMU
governance, which induced the market to reappraise sovereign risk. Indeed, the
agreement will translate into revisions to the Lisbon Treaty, contemplating the
creation of a “credible crisis resolution framework in the EMU” — which would enforce
the application of the “no bail-out” principle and possibly translate into “orderly”
restructuring procedures involving the private sector.

In this complex environment, the ECB has become more constructive regarding the
EMU outlook, which they see as being underpinned by the spontaneous decline in the
demand for ECB funding and the improvement in bank lending. Hence, the ECB has
signalled that its course of action remains consistent with a gradual exit from non-
standard policy measures. Nevertheless, this path will have to be tested against the
possibility of renewed financial tensions in peripheral economies.

UK

Activity surveys have stabilized, but at levels that suggest growth remains only at or
below trend. By sector, manufacturing continues to be the strongest performer, but
indicators of services growth — a much larger sector — point to only subdued growth.
In the construction sector, there has been a rapid recovery this year from extremely
depressed levels, which has significantly boosted Q2 and Q3 GDP growth; however,
the forward-looking indicators in this sector are less upbeat. Housing and labour
market indicators continue to weaken after some temporary strength late in 2009 and
earlier this year. Retail sales surveys have been robust to date, somewhat
surprisingly given low consumer confidence, low real wage growth and high
unemployment. Inflation remains persistently above target, but other indicators of
inflation pressure remain subdued: nominal wage growth, money and credit growth
remain very low. Further, inflation expectations are only elevated for the year ahead
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in anticipation of the VAT increase.

Overall, the data suggests little near-term progress in taking up slack in the economy.
The government re-confirmed its commitment to the full scale of fiscal austerity
announced earlier this year. The intended reduction of the structural deficit by 2.3% of
GDP next year creates substantial downside risks to the economy, given already
weak underlying growth and ongoing private sector deleveraging headwinds.

Japan

In October, indications were consistent with renewed moderation of the Japanese
economy, after the robust expansion of GDP in Q3. The moderation stems from both
external and domestic demand. In particular, the Composite PMI fell from 48.5 to
46.6, consistent with overall GDP contraction and the lowest level since July 2009.
The drop in the Composite PMI stemmed from a significant fall in both in
Manufacturing (from 49.5 to 47.2) and Services (from 48.5 to 47.2).

Looking forward, hopes of some form of improvement in activity are supported by the
recent improvement in global manufacturing, most noticeably in China (see below) —
a major trading partner for Japan. A depreciation of the yen would be extremely
helpful in this economic environment, which is also experiencing ongoing consumer
price deflation, but thus far the Japanese currency has stabilized at high levels.

China

In China, both the October Manufacturing and Services PMI continued to indicate a
meaningful rebound of the economy after the slowdown recorded earlier in the year.
The PMI indications were matched by October actual activity and credit data, all
signalling strengthening. As such, sequential GDP growth should mark an
improvement in Q4 relative to Q3. The source of the Chinese rebound is mainly
domestic, while the contribution of external demand is likely to be quite contained, as
signalled by the still moderate pace of export orders.

The acceleration in activity goes hand-in-hand with rising inflation expectation and
food price increases. CPI and PPI inflation continue to creep up, marking new highs
for this year. In an effort to lower inflation expectation and curb property price rises,
the People’s Bank of China (“PBOC”) hiked its benchmark deposit and lending rates
by 25bps (effective 20 October 2010). In addition, the PBOC hiked the reserve
requirement ratio in an effort to mop up excess liquidity. In the currency market, the
pace of renminbi appreciation against US dollar slowed in October (+0.2%) versus
September (+1.6%), signalling that China is allowing only a gradual pace of renminbi
appreciation pace against the US dollar. In effective terms, the renminbi has
continued to depreciate.

Enquiries Northern Trust International Fund Administration Services (Guernsey) Limited
Harry Rouillard +44 (0) 1481 74 5315
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