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BH Macro Limited (“BHM”") is a closed-ended investment company, registered and
incorporated in Guernsey on 17 January 2007 (Registration Number: 46235).

BHM invests all of its assets (net of short-term working capital) in the ordinary shares
of Brevan Howard Master Fund Limited (the “Fund”).

BHM was admitted to the Official List of the UK Listing Authority and to trading on the
Main Market of the London Stock Exchange on 14 March 2007.

BH Macro Limited NAV per share (estimated as at 31 May 2011)

Share Class NAV (USD mm) NAV per Share
USD Shares 559.2 $17.77
EUR Shares 335.9 €17.87
GBP Shares 1,082.5 1829p

BH Macro Limited NAV per Share % Monthly Change

USD

Shares  |jan Feb Mar Apr May  |Jun Jul Aug Sep Oct Nov Dec YTD
2007 - - 0.10 0.90 0.15 2.29 2.56 3.11 5.92 0.03 2.96 0.75 20.27
2008 989 | 670 | -279 | 248 | 077 | 275 | 113 | 0.75 | -313 | 2.76 | 3.75 | -0.68 20.32
2009 5.06 2.78 1.17 0.13 3.14 -0.86 1.36 0.71 1.55 1.07 0.37 0.37 18.04
2010 -0.27 | -1.50 0.04 1.45 0.32 1.38 -2.01 1.21 1.50 -0.33 | -0.33 -0.49 0.91
2011 0.65 0.53 0.75 0.49 | 0.63* 3.10*
EUR

Shares  |jan Feb Mar Apr May  |Jun Jul Aug Sep Oct Nov Dec YTD
2007 - - 0.05 0.70 0.02 2.26 2.43 3.07 5.65 -0.08 2.85 0.69 18.95
2008 9.92 6.68 -2.62 | -2.34 0.86 2.84 1.28 0.98 -3.30 2.79 3.91 -0.45 21.65
2009 5.38 2.67 1.32 0.14 3.12 | -0.82 1.33 0.71 1.48 1.05 0.35 0.40 18.36
2010 030 | 152 | 003 | 148 | 037 | 139 | -1.93 | 1.25 | 1.38 | -035 | -0.34 | -0.46 0.93
2011 0.71 0.57 0.78 0.52 0.74* 3.37*
GBP

Shares  |jan Feb Mar Apr May  |Jun Jul Aug Sep Oct Nov Dec YTD
2007 - - 0.11 0.83 0.17 2.28 2.55 3.26 5.92 0.04 3.08 0.89 20.67
2008 10.18 | 6.85 -2.61 | -2.33 0.95 291 1.33 1.21 -2.99 2.84 4.23 -0.67 23.25
2009 5.19 2.86 1.18 0.05 3.03 -0.90 1.36 0.66 1.55 1.02 0.40 0.40 18.00
2010 -0.23 | -1.54 0.06 1.45 0.36 1.39 -1.96 1.23 1.42 -0.35 | -0.30* -0.45 1.03
2011 0.66 0.52 0.78 0.51 | 0.68* 3.18*
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ASC 820 Asset Brevan Howard Master Fund Limited
Valuation Unaudited Estimates as at 31 May 2011
Categorisation*

% of Gross Market Value

Level 1 62

Level 2 38

Level 3 0
Performance During the month, the Fund made profits in USD and EUR interest rates trading
Review strategies. Some losses were experienced in FX.

Monthly, quarterly and annual contribution (%) by the Fund to the performance
of BHM USD Shares (net of fees and expenses) by strategy group

Total Macro Rates FX EMG Equity | Commodity Credit Systematic
May 0.63 0.09 0.86 -0.12 -0.03 -0.01 -0.03 -0.10 -0.04
Q1 1.95 0.91 -0.13 0.06 0.33 -0.05 -0.04 0.88 0.00
QTD 112 -0.39 1.08 0.00 0.13 -0.10 0.18 0.15 0.06
YTD 3.10 0.52 0.96 0.06 0.46 -0.14 0.14 1.03 0.06

Methodology and Definition of Monthly Contribution to Performance:

Attribution is approximate and has been derived by allocating each trader book in the Fund to a single
category. In cases where a trader book has activity in more than one category, the most relevant category

has been selected.

The above strategies are categorised as follows:

“Macro”: multi-asset global markets, mainly directional (for the Fund, the majority of risk in this category is
in rates)

“Rates”: developed interest rates markets

“FX": global FX forwards and options

“EMG”: global emerging markets

“Equity”: global equity markets including indices and other derivatives

“Commodity”: liqguid commodity futures and options

“Credit”: corporate and asset-backed indices, bonds and CDS

“Systematic”: rules-based futures trading
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Market Review and Market Commentary
Outlook
us

The macro data showed substantial weakness in May. We had been expecting
a bounceback after an especially weak first quarter, but it appears likely that the
second quarter is poised to be just as soft due to downside surprises in virtually all
sectors. Furthermore, real consumption has disappointed as house prices and
construction have shown no signs of recovery and indicators for business spending
have slowed. Trade has failed to lead the expansion, despite the depreciation of the
US dollar.

Some analysts are attributing the soft patch to higher energy prices, bad weather and
supply chain disruptions stemming from the impact of the natural disasters in Japan.
However, the underlying economy is weaker than generally appreciated and
continues to face significant headwinds. Indeed, the drags on growth are poised to
worsen in the coming months, as the Federal Reserve stops purchasing Treasury
securities and fiscal policy begins to subtract from growth. Given the vulnerabilities in
the economy, it would not be a surprise if growth disappoints in the second half of the
year as well. In addition, uncertainties related to Europe still loom and the financial
markets remain nervous.

The labour market has been the brightest spot in the macro picture in recent
months. The unemployment rate fell sharply and payrolls were expanding at a steady
rate. However, in recent weeks the outlook has become less positive. Initial claims for
unemployment insurance have risen and other forward-looking indicators have
worsened; a development that leads us to believe that employment gains will be
muted in the coming months. Neither growth nor the labour market are in a clear self-
sustaining recovery as yet.

Inflation has risen sharply this year, primarily as a result of surging food and energy
prices. If food and energy prices are subtracted, core inflation has risen at a pace of
2% annualised since the beginning of the year. We expect both headline and core
inflation to peak soon and then subside. Since wages are somewhat subdued and
inflation expectations remain in check, we do notforesee an extended bout of
inflationary pressures.

EMU

In May, the sovereign debt crisis took centre stage once again. The June review by
the EU/IMF of the Greek consolidation programme, the funding gap for 2012 and
reports that Germany is favouring a restructuring or re-profiling of the debt have kept
the financial markets on tenterhooks. At this point, the EU, the European Central
Bank (“ECB”) and the IMF are attempting to replace the programme approved in May
2010 with a new one, which still needs approval. Looking ahead, another challenge
for the EU is likely to be in September, when discussions on the governance of the
EU and approval of the European Stability Mechanism are set to reach a head.

On the activity side, recent data releases have confirmed that the EMU cycle is losing
momentum as the business cycle matures. The appreciation of the euro, higher oil
prices, the impact of the natural disasters in Japan and the fiscal drag are proving to
be strong headwinds for activity. Recently, the inflation outlook has improved
somewhat, although it remains a concern for the ECB. The recent acceleration of
prices has affected the disposable income of households, which are cutting spending
as indicated by the latest retail data. A concern for the ECB is the combination of the
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inflation outlook with the upcoming wage negotiation rounds in Germany, given that
the labour market is particularly tight and the unemployment rate is running at the
lowest level since unification. The labour market and overall economic picture shows
an increasing degree of divergence; the upbeat outlook in Germany and in other core
countries in the euro area is in deep contrast with the ongoing deterioration in the
periphery.

The ECB has signalled its intention to continue hiking rates in July, three months after
the 25bps increase in April. Future interest rate hikes will depend upon the extent of
the activity slowdown, the strength of the euro and financial developments in the
periphery.

UK

The broad outlook remains one of subdued, below-trend growth and persistently high
inflation. The household sector continues to be the most vulnerable part of the
economy as negative real income growth, stagnating house prices and high
unemployment generate fierce headwinds. Fiscal austerity measures are causing
government spending to detract from growth. Only exports and business investment
are driving the recovery as the economy rebalances. Recent activity surveys point to
slowing growth, primarily in the manufacturing sector. This moderation from the
record pace experienced around the turn of the year is mirroring the slowdown in
global manufacturing. Consumer confidence, which had been pointing to an even
weaker situation, has recovered somewhat, and is now consistent with our view that
consumption is likely to be broadly flat in real terms over the year.

Meanwhile, the outlook continues to signal persistently high inflation (above 4%) for
the rest of this year, underpinned by the VAT hike, but also as a result of the
continued pass-through from a weaker Sterling and higher commodity prices. After a
period during which both inflation expectations surveys and pay settlements were
picking up late last year and early this year, the past few months have seen some
stabilisation in both. Near-term inflation expectations surveys have stabilised at high
levels, while pay settlements have stabilised at levels that are still historically low.
This should provide some comfort to the Monetary Policy Committee as unobserved
longer-term inflation expectations remain anchored, despite inflation having been
mostly above target for the past four years. While the near-term pressure for the Bank
of England to hike rates has abated given the downside growth news and absence of
further upside inflationary pressures, persistently high inflation continues to create a
difficult environment for policymakers in which central bank credibility will be stretched
significantly.

Japan

The contraction in first quarter GDP was worse than expected (-3.7% quarter-on-
quarter) and actual and survey data still signal a steep contraction until April.
However, in May the economy appeared to be on the path to a rebound, as activity
gradually normalised and reconstruction gained traction. The May PMI rebounded
strongly both in Manufacturing (from 45.7 to 51.3) and Services (from 35.0 to 43.8).
We would expect the economic rebound to consolidate in the coming months.
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China

In May, the China HSBC Composite PMI inched up from 52.6 to 53.3, the highest
level since January, but still below the 55.0 historical mean. The Composite PMI
dynamics provide a reliable representation of the evolution of overall growth in China,
which appears to have stabilised in May, rather than losing further ground. The small
improvement in the Composite PMI is entirely due to the Services component, while
the Manufacturing PMI remained almost unchanged. Available evidence suggests
that the most likely outcome is a soft-landing for China’s economy.

There were renewed concerns of inflationary pressures in May due to the rising price
of pork, as the year-on-year growth rate of the CPI rose to 5.5% from 5.3% in April.
The People’s Bank of China (“PBOC”) hiked the Reserve Requirement Ratio (“RRR")
twice by 50bps, both on 18 May 2011 and again on 14 June 2011. The PBOC has
hiked rates every two months by 25bps since October 2010 and we expect this policy
tightening to continue as tackling inflation remains the top priority.
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